COUNTY OF LOS ANGELES
TREASURER AND TAX COLLECTOR

KENNETH HAHN HALL OF ADMINISTRATION
500 WEST TEMPLE STREET, ROOM 437
LOS ANGELES, CA 90012
MARK J. SALADINO TELEPHONE: {213) 974-2101 FAX: (213) 626-1812
TREASURER AND TAX COLLECTOR

August 12, 2008

The Honorable Board of Supervisors
County of Los Angeles

383 Kenneth Hahn Hall of Administration
500 West Temple Street

Los Angeles, CA 90012

Dear Supervisors:

ISSUANCE AND SALE OF
LOS NIETOS SCHOOL DISTRICT
GENERAL OBLIGATION BONDS (ELECTION OF 2008) SERIES 2008
(FIRST DISTRICT) (3 VOTES)

SUBJECT

The governing board of the Los Nietos School District (the “District”) has requested that
the County issue general obligation bonds on its behalf in an aggregate principal
amount not to exceed $15,500,000. The bonds were authorized by a vote of the
qualified electors of the District and will be issued to finance capital improvements to
various school facilities. Repayment of the bonds will be funded from the proceeds of
ad valorem taxes levied on all taxable property within the District.

IT IS RECOMMENDED THAT YOUR BOARD:
Adopt the resolution authorizing the issuance and sale of the Los Nietos School
District (Los Angeles County, California) General Obligation Bonds (Election of
2008), Series 2008.

PURPOSE/JUSTIFICATION OF RECOMMENDED ACTION

On June 3, 2008, voters residing in the District approved a ballot measure authorizing
the District to issue up to $31,140,000 in general obligation bonds to fund various
capital improvements. The governing board of the District adopted a resolution on
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July 9, 2008 and determined that the District neads o borrow funds in an aggregate
principal armount not to excead $15,500,000 to be used for authorized purposes. This
will be the first issuance of bonds authorized under this baliot proposition.

Pursuant o Section 15100 et seq. of the California Education Code, the Board of
Supervisors is responsible for offenng the Districl's bonds for sale. The bonds are fo be
tssugd in the name and on behalf of the District by the County following raceipt of the
District's resolution regquesting such borrowing,

imolementation of Strategic Plan Goals

This action supports the County's Strategic Plan Goal #3: Qrganizational Effectiveness
through collaborative actions among County depariments and other governmental
jurtsdictions, it supports the Strategic Plan Goal #4: Fiscal Responsibility by providing
investment in public school infrastructure within the Counby.

FISCAL IMPACT/FINANGING

There will be no fiscal impact to the County budget

FACTS AND PROVISIONS/LEGAL REQUIREMENTS

The resolution provides for the issuance of bonds at an infersst rate not (¢ excesd the
maximusT rate permitied by law. The final structure of the bonds will be determined at
the time of pricing 1o achieve the lowest cost of financing within the tax levy limits of the
gropasition. The term of the bonds will not exceed twenty-five (25} vears,

The District is recommending a negotiated sale of the bonds 1o the underwriter, with
participation by the Treasurer and Tax Collector in pricing the bonds. The District has
zelected George K. Baum & Co. as underwriter, and the firm of Nixon Peabody LLLP.
as bond counsel. The Treasurer and Tax Collector will appoint LS. Bark Nations!
Association a8 paying agent.

The County will annually levy and collect ad valorem taxes for the repayment of the
bonds on behalf of the District,

IMPACT ON CURRENT SERVICES {OR PROJECTS)

Mot applicable,
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CONCLUSION

Uporn approval, it is requested that the Executive Officer-Clark of the Board of
Supervisors return two originally executed copies of the adopted resolution 1 the
Treasurer and Tax Collector (Office of Public Finance).

Respectiully submitted,

" Xl A
<fﬂ }ﬁ{ﬁg%/{f\/\:}*dXMMW“}’
\_\\\ Wfﬁm

MARKJ. SALADING
Treasurer and Tax Collector

MISGBDBJPJW

ad¢docf oz Nigtes S, GO Bonds Blec 2008, Series 2008 (31208

Attachments {3}

o Chief Executive Officer
Auditer-Controller
Courty Counssd
Los Mistes Schoot District
Los Angeles County Office of Education
Nixon Peabody L.LP.



RESOLUTION OF THE BOARD OF SUPERVISORS OF
THE COUNTY OF LOS ANGELES CALIFORNIA ALTHORIZING THE
[SRUANCE AND SALE OF LOS NIETOS SCHOOL DISTRICT GENERAL OBLIGATION
BONDS (FLECTION OF 2008), SERIES 2008 IN AN AGOREGATE PRINCIFAL AMOUNT
MOT TO EXCEED FIFTEEN MILLION FIVE HUNDRED THOUSAND DOLLARS
(315,500,000
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RESOLUTION OF THE BOARD OF SUPERVISORS OF THE COUNTY OF LOS
AMGELES CALIFORMNIA AUTHORIZING THE ISSUANCE AND SALE OF LOS
NIETOS SCHOOL BISTRICT GENERAL OBLIGATION BONDS {(FLECTHIN OF
26083, SERIES 2008 IN AN AGGREGATE PRINCIPAL AMOUKYT NOT TO EXCEED
FIFTEEN MELION FIVE HUNDRED THOUSAND DOLLARS ($15.508,0600)

WHEREAS, a duly called election was held in the Los Mietos School District (the
“Bistriet), Counnty of Laos Angeles (he “County™), Califorma, on hme 3, 2008 (the
“Flection), and therealter canvassed pursuant to law! and

WHEREAS, at such election there was submutied {0 ond approved by the regaisite ffty-
five poreent {53%) vote of the qualified clectors of the Distriet a gquestion as o the issvance and
sale of general cbligation bouds of the District for various purposes set forth in the ballog
submitied to the voters, wy the maxivoum amount of $31,140,000, payable from the levy ot an ad
valorem tax against the faxable property wn the Dnstrict; and

WHEREAS, pursuant to Section 15264 of seq. of the Education Dode of the Siste of
California {the “Education Code™), the Diswict may vpon g two-thirds vote of the Board of
Trusteos of "hc {Hstrict pursue the muthorization and issusnce of bonds by a fifty-five pevcent
(55%) vote of the voters pursuant 1o Section HBH3) of Article XHiA of hc Caltfornsa
Coanstitution and Scctton 18(b} of Article XV of the Cahifomia Constitution; am_i

WHEREAS, Section 15140 of the Education Code requires that general obligation bonds
of a districl shall be offered for sale by the hoard of supervisors of the county, the county
sﬂ}" rintendent of which has jurisdiction over such district, as soon as possible follewing recaipt

3f a resohution adopted by the govermng board of sach distriet; and

WHEREAS, the Los Angeles County Superindendent of Schools has jurisdiction over the
Drstrict; and

WHEREAS, the Board of Supervisors has received a resolutton of the Bogrd of Trustees
of the Diatrict {the “District Resolution”), approved by the requisite two-thirds vote of the
Board of Trustees of the District aud adopted on July 3, 2008, requesting the issuance of the first
serics of such Bonds in the a mrrf‘g'%w principal amount of net-to-exceed Fifteon Million Five
Hundred Thousand Dollars (3153 508,000) {the “Bonds™); and '

WHEREAS, the Distrizt i3 expected o adopt 2 sesolution approving the Preliminary
Officis! Btatement related to the Bonds {the “Anticipated Resclution™) snbsequent to ihe
adoption of this Resolation; and

WHERFEAS, odoption of the Anticipated Resolution is required to give sffect (o this
Resolution; and

WHEREAS, if the District does not adopt the Anticipated Resolution by December 31,

2003, the County shall have no obligation whatsoever under this Resolution 1o set as set forth
herein; and
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NOW THEREFORE, IT IS5 ORDERED by the Board of Supervisors of the County of
os Angeles as follows:

have the fnlfowing meanings:

sefinpiona. The lowing terms shall for all perposss of this Resolution
SELTION 1. Definii The ol g tenmns shall for all g { this Reselut

“Accreted Value” shall mean with vespect to any Capital Appreciation Bond, as of any
date of caloulation, the sum of the Prinetpal Amount thereof ami the userest acoreied theveos io
such date of caloulation, compounded from the date of inittal ssnance al the stated acoretion rate
thereof on cach February 1 and Angust 1, {onless otherwisg provided wn the Official Satementy
assuming W oany such seoniannual per jadd that sach Accreted Value imcreases in eaual daly
amenmnits on the basis of a8 360-day year of twelve 30-day wonths,

“Authorized Investments” shall mean, if and o the extent permilted by faw and by any
policy guidelines promulgated by the District and the County:

{1} Invesinents 1 the pool sstablished by the County, in which other funds of
the District gre nvested,

{7} Federal Securities;

{3} bonds, notes or other evidences of indebtedness sated “AAAT by S&P
or “Aag” by Meody's issued by the Federal National Morigage association or the Federal
Howe Loan Mortgage Corporstion with remaining maturiiios not exceoding three years;

{4y .S, dollar denoroinated deposit accounts, federal funds and banker's
aceeptances with domestic commercial banks which have a rating on their short torm
certificates of deposit on the date of purchase of “A-17 or “A-1+7 by S&P or “P-1" by
Moody's and maturing no more than 360 days after the dale of purchase. (Ralings on
holding companics are not considered as the rating of the bank);

{5} commercial paper which is rated at the time of purchase in the single
highest classification, “A-1+7 by S&F or “P-17 by Moody’s, and which maturss not more
than 270 days afler the date of purchase;

{63 mvesiments 3 woney market fund raled gt the time of purchase in the
single highest rating category by S&P or Moody™s;

o
- \3
aee

pre-refunded municipal oblipations defined as follows:

Any bonds or other obligations of any state of the United States of America or of
any agency, instrumentality or local governmental unit of any such state which
are not callable at the option of the obligor prior 1o wmaiurity or as {o which
wrevocable imstructions have been given by the obligor to call on the date
specified in the potice; and {A) which are raied, based on the escrow, m the
highest yating catogory of S&P or Moody’s or any sucosssors thersto; or

HRES RS
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(BYiywhich are fully secured as fo principal and interest and redenmption
presunm, i any, by a fund consisting ondy of cash or ebligations desertbed in
paragraph (2} above, which fund may be applied enly to the pavment of such
priveipal of and interest and redemption promaum, W any, on such bonds o other

obligattons on the maturity date or dutes thereof or the specified redempifon date
or dales pursuant to such urevocsble inslractions, as gppwopriate, and (i) wiuch
fund is sufficient, as verified by a nationally v nmd mdependent conified
pubite accountant, io pay privcipal of and mtcmsi a.nd redemplion preanan, if
any, on the bonds or other obligations described n this paragraph on the manwily
date or dates theveof or on the rodemption dale or dates specificd i the
irrevocabide msiructions referred to above, as appropriate; and

{3} other forms of mvesiments which are fegal mvestiments.

“Authorized  Newspaper” shall mean {3 The Bond Buyer or (i) a nowspaper oy
newspapers, customarily pubbished at least omce a day for b least five davs {x ;mci than legal
hoelidaysy i cach calendar week, pvbh‘:hed . the BEnglish languape and of goneral cirvulation in
the County of Los Angeles, California and mw the Uity and State of Now York.

“Authoring Law’ shall mean, collectively, (1) Chapter 1.5, Past 1, Dhvision |, Tule §
of the Cahifomia Lduumfm Cade of the State of California { f,ommgm.mg with Section { ‘z 2643, as
amended, and (1) Article XIHA of the Califomis Constitution.

“Board” shall mean the Board of Supervizors of the Couniy,

“Band Chligstion” shall mean from time 1o time as of the date of caloulation, with
respect © any Current Infercst Bond, the Principal Amount thereof and, with respect to any
Capital Appreciation Bond, the Accreted Valoe thereof

“Boud Begister” shall mean the books refurred 1o i Section 15 of this Resolution,

“Bonds™ shall mean the Los Nigtos School District General Obligation Bonds {(Blection

of 2008}, Series 2008, issued and delivered pursnant to this Resolution.
“Bond Year” shall mesn the twelve-nrouth peried commenaing August 1 in any year and
ending on the last day of July in the next succeeding vear, both dates mchuaive; provided,
however, that the first Bond Year shall commence on the &amé date of the Bonds and shal] end

on July 31, 2009, both dates inclugive

“Business Day” shall mean a day which 15 not 8 Saturday, Sunday or a day on which

banking mstitutions in the State or the State of New York and the New York Stock Hxchange are
authorized or reguired to be closed.

“Capital Appreciation Bonds” shall mean the Bonds designated as such i Section 10 of
this Resolution.

“Chair of the Beard of Supervisors” shall mean the Chair, Chairman, Chalrpersan or

dMavor of the Board of Supervisors ol the County of Los Angeles.




“Code’ shall mean the Internal Revemie Code of 1956, as amended.

Pl

“Contract of Purchase” shall mean the Contract of Purchase by and amonyg the Cownty
the hstrict and the Underwritar relating (o ihe Bonds,

“Costs_of lssuance” shall mean all of the costs of wsumg the Bonds, including but not
Huted to, all printing and decument pz‘f:ﬂarat';(m cxpenses in connection with this Kesolution,
the Bomds and the Official Stotement pertaining to the Bonds and any and all other ements,
nstnanents, cestificaies or otber documents pre pared in connection therewith; financial advisery
foes; underwriier’s foes; rating agency fees; audior’s foes; CLISIP service bureau charges; legsl
fees snd cxpenses of counsel with respect to the financing; the initial fees and expenscs of the
Paving Agent; fegs for credit enbascement relating fo the Bonds; and other fees and expenses
meurred in connection with the issuance of the Bonds or the implomentation of the financing for
the Projects, i the extent such foos and expensss are approved by the District

“County” shall mean the County of Los Angeles, California

“County Office of Edocation”™ shall mean the Gffice of Education of the Couny and such
other persons as way be desiguated by the County Qffice of Bducstion to perform the operational
aned dishursement functinns hersunder,

“Cugvent Inferest Bonds”™ shall mean the Bonds designated as such i Section 9 of tlus
Resolution.

“Delt Service” shall have the meaning given to that term in Section 1%9{c} of this
RBegolution.

“Taebt Berviee Fund” shall mean the Debt Service Fund established pursuant (o Section
19¢ay of this Resolution.

“Drepository” shall mean DTC and s successors and assigns or if (a) the then I}cpmi*nm
resigns from its functions as securities depository of the Bonds, or (b) the County discontinues
use of the Depository pursuant o this Resolution, any other senuritis ez depository which agrees o
follow procedures required o be folowed by a seouritizs depository in connertion with the
Bonds and which 13 selected by the Treasurer,

“District” shall mean Los Migtos School District.
CEPCT shall mean The Depository Trust Company, New York, New York, and s
successors and assigns.

“Federal Securifies” shall wean direct oblig aimns of the United States Treasury or
obligations which are unconditionally guaranieed by the Umited States or the Bxpori-Impost
Baok, Parmers Home Admurnustration, General Services Admuinistration, 3mall Business
Adnunistration, Governmment MNatienal Mortgage Associgtion, United Siates Department of
Honsing and Urban Aftars and Federal Housing Adminis izatmn {including ohligations iasued or
held in book-entry form on the hooks of the ﬁt’paﬁ nent of the Treasury of the United Sigtes).

§ 066828 4 4



“Figoal Year” shall meard the twelve-month period commicooing on Jaly T of each veur
and envding on the fobowing June 36 or any other fscal vesnr selecied by -m Phstrct,

“Oencral i"}f?iiﬂ';{'if»z-w Building Fund” shall mean the Los Mictos School Distriel General
Cibhganen Building Fund {Blection of 2008), Series 2008 established by the Superintendent of
cchools at the direction of {m Dhstriet and hedd by the County Office of | ﬁucamm

“Information servicez’” shall me -‘-an Bloos “1{“:;3;‘.}; Muncipal Bepositones; DPC Data Ing
Interacuve Data; or Siapdard & Poor’s LI Kenny Repostory.

“Interest Payvment Daie” ahall mean with respect to {3} any Cwrrent interest Bond,
Felroary 1 oand Augest 1 oin zach vear, commencing on Pebroary 1, 2009 or as otherwise
specified m the Contract of Purchase, and {11} any Capiial Appreciation Bond, the maturnity date
thereof

“Maturity Amount” shall miean the Accreted Value of any Capital Appreciation Bond ou
its maturity daie,

“Nopunes” shall mean the nomines of the Depository which may be the Depostiory, as

determined from time o wne by the Deposttary.

“Qatsianding” when used with ;’e?’“re;zce i the Bonds, shall mean, as of any date, Bonds
theretatore issucd or thereupon being wsued ander this Resolulion cxcept
(i Bonds canceled at or prior Lo such datg;
(i Bonds in heu of or in substitution for which other Bonds shall have been

delivered pursuant to Section 14 hereof]

(i1} Bonds {or the payment or rce'ic-mpi'ioz‘- of which funds or eligible securities
in the necessary amownt shall have been set asude {whether ou or puior {o the matunty or
redemption date of such Bonds), 1n accordance with Section 36 of this Resolution,

“Oraner” shall mean the registered owner, s mndicated 1 the Bond Regmter, of any
Bond.

“Participant” shall mezan g member of or participant in the Depostiory,

“Paving Apeout” shall mean the Treasurer and his designated agents or Ins successors or
assigns, acting i the capacily of paying ageut, regisirar, aui?zemi.caimg agent and transfer agent.
The Treasurer is authorized 9 contact with any third party to perform the ssrvicss of Paying
Agent under this Resolution,

“Pledeed Moneys” shall have the meaming given 0 that torm in Section 18 of this
Resolution.
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“Prieipal” o “Principal Ammount” shall mean, as of uny date of ealeudation, with respeut
to {1} any Carrent Interest Bond, the principal amount thereof, and (1) any Capital Appreciation
Hond, the Acereted Value thereof

“Projects” shall have the meaning given o that term i Section 7 of this Resolution

“Projects (osts” shall mean all of the expenses of and maodental 1o e construction o
acgquisttion of the Projects, melnding Costs of fosuancs.

“Record Date” shall mean the close of business on the filieenth calendsr day of the
month next preceding an Interest Paymeut Date.

proposed or promulgated under Sections 103 and 141 through 130 of the Code which by their
terns are effective mi}; respect to the Bonds and similar Treasury Begulations to the extent not
inconsistent with Sections 13 and 141 throogh 150 of the Code, meluding regulations
promulgated ander ma.i ion 103 of the Internal Revenue Code of 1954, as mroended.

“Regulations” shall mean the regulations of the Untted States Depariment of the Treasury

“Reselation” shall wiean this “Reselution of the Board of Supsivisors of the County of
Los Angel r‘&;, C,miomm Agthoriong the Issnance and Sale of Las Mictos Schoot District General
Obligation Bonds (Flection of 2008), Series 2008 in an Apgregate Principal Amount Mot To
Exceed Fifteen Mithion Five Hundred Thousand Dellare (8153500068 as amended or
supplemented from time to time by Snpplemental Resolutions in accordance with the torms
hereol

“S&P” shall mean Standard & Poor's, a dvision of the MeGraw-Hill Companies, s
successors and ass ';{}M except that if such corporation shall ne longer perform the functions of a
securtties ralmg sgency for any reason, the temm “5&P” shall e deemed o velfer 1o any other
natonatly recogniver i. S w‘zm ios rating sgency selected by the District

“Securiies Depositories” shall mean The i)cposzim\; Trust Cowpany, 35 Porler Street,
New York, Now York 10041, Facsimile wansmission {2123 785-9681, {2123 855-3215, and, in
sccordance with then current puideline of the Secunties and Exchange Commission, auch other
addreases sndfor such other scourtiies depositories as the County may designate i a Corufiats
detivered to the Paying Agent.

“State” shall mean the State of Caltforma.

“Superintendent of Schools” shall wean the Superintendent of Schools of the County.

“Supplemental Resolabion” shall ywean any resolution supplementsal to or amendatory of
this Resalution, adopted by the County in acoordance with Section 33 or Section 34 horsofl

“Trapsior Arpount” shall mean, with respect to {1} any Outstanding Current Interest Bond,
the aggregate Principal Anount ihf:icoi and {if) any Outstanding Capital Appreciation Bond, the
Maturity Amoung thereof.
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,

“Treasurer” shall swean ihe County Tressurer and such other porsons as mav be

designated by e Treasurer 0 aci on his behalt

“Underwriter” shall mican an investment banking fm selected by the District o
anderwrie the Bonds,

SECTION 2. Rules of Construction. Words of the masculine gender shall be deemed
and construed (o ined udc corrclative words of the fominine and nealer gendors, aud vics versa,
Excopt where the context otherwise veguires, wornds importing the smgular shall inchude the
plwral and vice versa, and words bmporting peorsons sholl include firms, asseciations and
corporations, nclading public hadies, as well a3 saturgl persons

SECTION3. Authoniy for this Resolution. This Resolution 18 adopted pursuant o
the provistons of the Authorizing Law.

SECTION 4 Rcwméi@n 1o Constitute Contract. In consideration of the ;‘uz'c?zé;¢<° and
acceptance of any and all of the Bonds authorized 1o be sssued hereiader by those who shall own
the same from time to thne, this Resolntion shall he deemed to be and shall constibule 3 coutma
among the County, the District and the Owuaers from finw to time of the § md 3; and the pic dg{?
made w this Resalation shall be for the egual benefit, protection and secunity of the Owness of
any and all of the Bonds, all of which, repardless of the thme or tmes of their issuance or
maturity, shatl be of equal rank without preference, priceity or distinction of any of the Bonds
over any other thereof

SECTION 5. Approval of Contract of Purchase. The Treasurer, or s designee, and
such other officers of the County as shall be avthonized by the Board, in consuliation with the
Underwriter and boud counsel snd such officers of the Dhatrict ag shall be authonzed by the
Baard of Trustees of the District, are herehy authorized and directed to sane and deliver the
Bonds and 1o cglgblish the fingd “;mupai Agnount thereof, provided, however, that such
Principal Amwount shall not exceed the waximun ﬁggz sgate Prmcipal Amonnt of Fificen Million
Five Hundred Thousand Doliars {$13,500,000). The form of the Contract of Purchase atlachsd
hereto as BExtubi B is bereby approved. The immurar, or his designee, and such other officars
of the County as may be authorized by the Board are, and cach of them aciing alone 13,
authorized and directed to oxeoute snd deliver the Contract of Parchase for and in the name and
an behall of the County, with such additions, changes or correciions therein as the officer
executing the same on behalf of the County may approve, in his diseretion, as being in the best
imterests of the County and the Distnict, such approval to by conclusively evideuced by such
officer’s execution thereof, and any other documents reguired fo be execnted therennder, aud to
deliver the same to the Undersvniter. The Treasurer, or his desipnes, and aouch other officors of
the County as may be authorized by the Board are, and cach of thenr acting aloue hersby 15, in
consaltation with such awthorized officers of the Distnnet, anthonized and directed fo nogotiate
with the Underwriter the interest rates on the Bonds and the purchase price of the Bonds 1o be
paid by the Underwriter, which purchase price shall reflect an anderwriter’s discount of nost more
than nine-tenths of a percent {8.9%) {(not including original issue discount and costs of isansuce}
of the Principal Amow thereofl The interest ratz on the Bonds shall not excesd the muasimur
vate pormitied by law,
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SECTION 6. Authorization of Officers. The officers of the County and their
authorized representatives are, and cach of thent acting alone is, bereby authorized 1o axeoute
any and all documents and do and perfonm any and &l acts and things, fom tme o timc,
consistent with this Resolution and necessary oy appropriate to carry the same info effoct and o
Carry ORi s puspose.

SE(I"{‘H}W 7. Lscof Bond Procesds. Bonds of the Distriet shall be issued i the name
and on behalf of the Distnict m an aggregate Principal Amound nof-to-exceed Fiftoen Million
Five Hundred Thonsand Dollars (315,500,900}, for acqasition and construction for some or all
of the purposes authorized at the June 3, 2008 slection {colleciively, the “Projects”™). The
{County makes no assurance regarding the use of the procee ds of the B ondﬂ

SECTION S, Designation and Formy Pavment.

{3} An tssue of Bonds entitled to the beoelit, protection and security of this
Resolation 1s hoveby anthorized m an aggregate Principal Amount not to exceed Fifteen Million
Five Hundred Thousend Dollars (515,500,000}, Such Bonds shall be general obligations of the
Dristrict, pavable as to Procipal, premiomy, i any, and iderest from ad valorens taves 0 be levied
upon all of the taxable property w the District. The Bonds shall be “Bf“}i&l‘(tﬁ “Los Wietss
Sehool District General Obligation Bonds (Election of 2008, Series 2008 The Bonds may be
wsued as Current Interest Bonds and Capital Appreciation Bonds as set forth in the Contract of
Purchase, subject {o the provisions of this Resohuition.

{b} The form of the Bouds shall be substantially in confornnty with the standand
forms of registered school districl bonds, copies of which are agtached heretn gs Exhibit A-1 and
Fxhibi A7 and incorporated herein by thus refercnce.

{c) Principal, pronnum, if any, and interest with respect 1o any Bond are payvablz in
Lawful money of the Uniled Siates of America, Principal and prasnium, 11 any, 8 payable upon
surrender thereof at maturity or earlier redomption at the office destgnated by the Paymg Agent
m Los Angeles County, California.

SECTION S, Desoription of Current Interest Bonds.

{5} The Cuarrent Intercst Bonds shall be issued m fully regisiored form, withowt
coupons, i denominations of 35,000 or any integral multiple thereof, The Cumant Interest
Bonds shall be dated and shall mature on the dales, in the years and in the Principal Amounts,
and 1aterest shall be computed af the rates, set forth in the Contract of Purchase.

{b} Interest on zach Carrent Interest Boud shall acorae from its dated date a5 set forth
in the Contract of Purchase. Interest on Current Iuterest Bonds shall be computed using 2 year of
360 days comprised of twelve 30-day mwouths and shall be payable on cach Intergst Payment
Diate to the Owner thereof gs of the close of business on the Record Date. [uterest with respect io
each Current Intorsat Bond wall be p*wabie from the Interest Povment Date noxt preceding the
date of registration therenf, unless (1) it is registered after the close of businesa en any Record
Date and before the close of business on the immediately following Interest Payment Date, in
which event interest with respect theveto shall be payable from such following Intorest Payment
Dase; or (11} 1t is repistered priov to the close of busingss on the first Record Date, in which ovent
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intorest shall be payable from s dated date; provided, however, that i1 a1 the thme of 1 ms’zm‘m
of any Current Interest Bongd interest with respect thereto i in defandt, mierest with respes
thereto shall be payable from the Intercst Payment Date to which mterest has previously been
patd or made avatlable for payment. Fayments of interest on the Carreny Interest Bonds wil} %
made on each Intevest Payment Date by check or draft of the Paying Agent sent by first-clags
mnat, postage ;‘E'f"' vatd, (o the (hwner thereof on the Record Dade, or by wire transfer to any Gwoer
of 51,000,000 or wore of such Curvent Interest Bonds, 1o the account specified bv soch {wner in

& wrnition reguest delivered to the Paying Agent on or prior o i;;c Renord Date for such Interest
Payviment Dale; provided, bowever, tha ; ayroents of defaulted miterest shall be payvable to the
person w whose nare such Currant Inforest Boud 1 registersd at the close of business on 2
special record date fixed therefor by the Paving Agent which shall not be more than 15 davs and
not foss than ten days priot fo the date of the proposed pavment of defauiiad interest.

SECTION 10, Description of Capital Appreciation Bonds.

{a} The {apital Appreciation Bonds shall be issued in fully registered form n any
denominations of thelr Pripcipal Amounts but shall reflect dencrinations of 85,000 K/‘{ztw:‘ii“
Amount or any infegral multiple thercofl The {,ap;ta Apprecistion Bonds shall be dated as of
the date of ther tssuance, shall be sssued  the apgregain Prinoipal Araonnts, shall mature oo the
dates, m the vears and n the Matunty Amounts, angd shall acorete mterest at the agerefion raie, all
a5 set Yorth wy the Contract of Purchase.

{h} Interest on each Capital Appreciation Bond shall be compnumi&.d sesntannualiy on
February 1 oand Augost 1 oof esch year until maturily, comunencmg February 1, Zi}{}?}, or
otherwise stated in the Contract of Pamha,;k, coraputed asing a vear of 360 days comprised of
twelve 30-day months and shall be payable only at matunity as part of the Maturity Amounat,

SECTION 1 Book-Endry Svystem

{a} The Bonds shall be mutially issued i the form of a separate single fully registered
Bond {which may be tvpewritien for each of the maturities of the Bonds, Upon initial issvauce,
the owaership of each such Bond shall be registered in the Bond Register in the nanwe of the
Momines as nomines of the Depository. Except as provided in subsccion {e} hersof, all of the
Ouistanding Bonda shall be registered o the Bond Begister m the name of the Namninee and the
Bonds may be transferred, m whole but not in pard, only o the Depository, 0 a successor
Dapo;iio;"v or o another pomines of the Depostory or 0," a sucreszoy Depostory. Hach ghibal
Bond shall bear a legend subsiantially {o the following effect: “UNLESS THIS CERTIFICATE
18 PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE DEPOSITORY {AS
DEFINED IN THE RESGLUTION) TO THE BOND REGISTRAR FOR REGISTRATION OF
TRAMIFER, EXCHANGE, OR PAYMENT, AND ANY BOND IRSUED IS REGISTERED IN
THE NAME OF CEDRE & CO. OR IN SUCH OTHER NAME A3X IS REQUESTED 8‘3 AM
AUTHORIZED REPRESENTATIVE OF THE DEPOSITORY {(AND ANY PAYMENT 15
MADE TO CEDRE & CQ. OR TO SUCH OTHER ENTITY A3 IS REQUESTED B‘z AN
AUTHORIZED REPRESENTATIVE OF THE DEPOSITORY), ANY TRANSERR, FL hﬁbi
CGROOTHER USE HERTZOF POR VALUL OR OTHERWISE BY OR T ANY PE REON |
WRONGEFUL INASMUCH AS THE REGINTERED QWNER HEREOF, CEDE & €0, H!%‘%
AN INTEREST HEREINS
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With respect to Bonds registered 1n the Bond Register in the name of the M e, the
County and the Estrict shall have no responsibnlity or obligation to any Pa;fuczpam or 1o any
person on behalf of which such a Participaut holds 3 bhencficial torest in the Bouds, Wabout
lmiting the immediaiely preceding semence, the Couwnty and the District shall have b
responsibility or obligation with respeet to (1) the accaracy of the records of the Depostiery, the
Nominee or any Participant with respect to any bensficral ownerslip intevest in the Bonds,
{11y the delivery 1o any Partcipant, beneficial owner or any othor person, ather than ihe
Depository, of any notice with regpect to the Bonds, meluding any Redemption Motice, (1) the
selection by the 2) pository and the Participants of the beneBcial imterests in the Bonds © be
redeemed wopart, or {v) the payment W any Participant, heneficial owner or any other person,
other than the Deposiinry, of any amouni with respect to Pringipal of, premnwn, if any, and
interest on the Bonds, The County and the District may treat and consider the poraon ju whose
name each Bond is registered i the Bond Begister as the holder and absolute OQwner of such
Bond for the purpose of payment of Principal of, premium, i any, and inferest on such Bond, for
the purpose of giving Redemption Nodices and other notices with respect to sieh Bond, and for
alt other purposes whatsoever, weluding, without limiation, repistering transfors with respect to
the Houds.

The Paying Agent shall pay all Principal of, premmum, if any, and mterest on the Boads
oy o the respective Bond Owners, s shown in the Bond Register, and all such payments shall
he valid hereunder with respect fo payment of Principal of, premium, if any, and inferest on the
Bonds to the extent of the sum or s 50 paid. N poison other than a Bond Oenier, as shown
in the Bond Register, shall receive a Bond evidencing the obligation o wake payments of
Principal of, premdum, if any, and intorest, pursuant to this Besolution. Upon delivery by the
Deposttory i the Paving Agent anud the County of wrilfen notice {o the elfect that the Depository
has determined o substitute 2 new nominos in place of the Nominee, and sobicct 1o the
provisions hereof with respect to Record Dates, the word Mominee in this Resolution shall refer
to such new nomines of the Depository.

{hy W oat any tme the Deopesitory potifies the County and the District that it s
unwilting or unable o continue as Depasitory with respect 1o the Bouds or i at any time the
Depository shall no longer be regstered or w good standing under the Securitizs Exchange Act
or other applicable statute or regulation and 3 successor Depository is not appointed by the
Treasurer withun 90 days after the County and the District reccive notice or hecome aware of
such condition, us the case may be, subsection (4} hereof shall no longer be appliceble and the
Tregsurer shall issue bonds representing the Bonds a3 provided below. In addition, the County
and the Districl may detenmine at any tme thal the Bonds shiall no longer be represented by
global bonds and that the provisions of subsection (a) boreof shall no longer apply {o the Bonds,
In any such event the Treasurcr shall execute and deliver bonds representing the Bomnsds as
provided below. Bonds issued in exchange for global bonds pursuant to this subsection (b} shall
%:s- registered in such names and delivered in such denomynations as the Deposifory shall instruct
the County and the District. The Treasurer shall deliver such bonds representing the Bonds to
the persons i whose names such Bonds are so registered.

If the County and the District determine fo replace the Depository with another gualified

securities depostiory, the County and the District shall prepare or cause o be prepared a new
fallvregistered bond for each of the maturities of Bonds, ropistered in the name of such
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successor oF substifute securities deposifory o s nonunec, or make such other arrangements as
are accepiable w the County, the Distoct and such securities depository andd not inconsmstent with
the terms of this Resalution,

(¢} Motwithstanding any other provision of this Bescelulion to the contrary, so long as
any Bond 15 registered w the name of the Nowioee, all payments with respect o Pm*c;pa} o,
preminumn, 1 any, and mnterest on such Bond and all wotices with respect to such Bond shall be
made and given, respectively, as provided in the Representation Lettor or gs stherwise mshructed
by the Deposiiory.

{a} The mutial Depository under tus Resolution shall be DT, The mitial Nowinee
shall be Cede & Co., as nommes of I¥TC.

SEOTHON 12, Bxecuiton of the Bonds,

{a) The Bonds shall be executed in the name of the District by the County by the
marmal or facsimile sigpature of the Chair of the Board and the manual or facsumile signature of
the Treasorer, and shall e countersignzd by the manual or '§‘afcsimiie signature of the Bxecutive
Offieer - Clerk of the Board or by a deputy of cither of the officers. The County’s seal {or a
facsimtle thereof) shall be nmpressed, myprinted, engraved or otheowise veproduced on each
Hond. In case any one or mwre of the officers who shall have signed or acaled any of the Bonds
shall coase to be such officer before the Bonds so signed and sealed shall have been issued by the
Jounw on behatf of the Dhstrict, such Bonds may, nevertheless, be issued, ss horely provided, as
if the persons who signed or sealed such Bonds had not ceased to hold such offices. Anyv of the
Bonds may be signed and scaled on behslf of the County by such porsons as af the fime of the
execution of such Bonds shall be duly anthorized to hold or shall hold the proper offices in the
Couty, alibough at the date borue by the Bonds such persens may not have been so anthonived
ot have held such offices,

{hy The Bonds shall bear thereon a certificate of anthentication executed wanunally by
the Payimg Agent, Ouly such Bonds as shall bear thereon such ceriificate of suthentication duly
eyecuted by the Payving Agent shall be entitled to any right or benetit uander this Resolution and
ne Bond shall be valid or abligstory for any purposs untit such certificate of authenticstion shall
have heen duly executed by the Payving Agent. Such certificate of the Paying Agent upon any
Bond shall be conclusive evidence that the Bond so mﬁhori‘;{;z(} has been duly authenticated and
defivered under this Resohution and that the Owner theren? is enlitled to the benefit of this
Resolution,

SECTION 13, Transfer and Exchange.  The registraion of sny Bond may be
iransferred u}mn the Bond Register upon surrender of such Bond o the Paying Agent. Such
Bond shall be endorsed or accompanied by delivery of the written instrument of transfor shown
i Exhibit A-1 or A-2 hereto, as applicable, duly executed by the Owner or bis duly authorized
attorney, and pavment of such reasonable transfer fees as the Paying Agent may establish. Upon
such registration of transfer, a now Bond or Bonds, of like tensr and maturily 1 the same
Tramsfer Amount and i auvthorized dencminations, will be eseouied and debivered o the
transforee in exchange therefor.
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The Paying Agent shall deem and treat the person m whose name any Outstanding Bond
shall be registered upon the Bond Regiater as the absolute owner of such Boud, whether the
Principal, prontwm, if any, or interest with ;_Vspeat 0 such Bond shall be ovendue ov not, fov the
purpese of receiving payment of Frncipal, premuuam, if any, and interest with respeet i such
Bond and for all other purposes, and any such payiments so made to any such (hener or upon his
order shall be valid and effective to sasiaiy and discharge the labihity upon such Bomd o the

dent of the surn or sums so patd, and the County, the District o the Paving Agent shall nel be
troted by any notice {6 the contrary.

Honds may be exchanged at the office of the Paying Agent for Bonds of like tenor,
mattrity and Transfor Amount of other authorired denominations. Al Bonds survendered wmoany
such cm%mwa* shall therenpon be cancelled by the Paving Agent. The Paying Agent may charge
the Owner a ressonable sum for cach new Bond sxecuted and deliversd upon any exchange
{except mn the case of the first exchange of any Bond in the form in which it is originally
detivered, for which no charge shall be lmposed) and the Paying Agent may require the payment
by the Owaer requesting cm,h cxchangs of any tax or other governmental charge regquired o be
paid with respect 1o such exchange.

The Payving Agent shall not be required to register the fransfor or exchange of any Bond
{1} uring the ponted begivuimg at the close of business on any Record Diate dwough the close of
business on the smmeduiely following Interest Payment Date, or () that has been called ov i3
sz:bj‘cc? 3 being called for redemption, during 2 period beginning af the opening of business 15
davs before sny selection of Bonds to be ;edwmuﬁi through the close of business on the
\zppi;{, iz redemption date, except for the wnredeomed portion of any Bond o be redesmed only
i part.

SECTION 14, Bonds Mutilated, Destroved, Stolen or Lost.  In case any Bond shall
become mutilated, the Paying Agent, at the expense of the Owner, shall deliver a new Boud of
hike date, mtersst rate, vmburity, Transfor Amopnt and fenor as the Bond so mulilaied in
exchange snd substitution for such mutilated Bond, npon surrender and cancellation therpef., All
Bonds se surrendered shall be cancelied. If any Bond shall be destroved, stelen or lost, evidence
of such destruction, theft or loss may be subunitted to the Paying Agent and if such evidencr is
satisfactory to the Paving Agent that such Bond has been destroved, stolen or lost, and upon
furnishing the Paving Agent with indemnity satisfaciory to the Paying Agent and complying with
such othor reasonable regulations as the Paying Agent may prescribe and paving such oxpenses
as the Paving Agent may inewr the Paying Agent shall, at the expense of the Owner, executs and
deliver a new Bond of ke daso, inderesi rate, maturity, Tranefer Amourd and tenor i Hew of and
in substitution for the Bond 5o destroyed, siolen or lost, Any new Bonds issued pursuant to this
Section 14 In substitution for Bonds alleped 1o be destroyved, stolen or lost shall constitute
ariginal additional contraciual obligations on the part of the District, whether or not the Bonds so
alleged 1o be destroyed, stolen or lost are af any tune enforceable by anyong, and shall be egqually
secored by and entitled 1o equal and proporiionate benefits with all other Bonds issued under this
Kesoluhion in any monevs or securities held by the Paying Agent for the bonetit of the Owners of
the Bonds.
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SECTION 15 Bond Register. The Paving Agent shall keep or cauze fo be kept at us
nifice sufficieut books for the registration and registration of transfer of the Bomds, Upan
presentation for regigtration of transter, the Paving Agent shall, as above provided and under
such reazonable vegolations as it may prescrile subjest to the provisions herend, register or
egister the transter of the Bonds, or cause the same to be regstered or cause the ragisiration of
the same to be s ferred, on such books.

&

SECTHIN 16, Unclanmed Money, Al mwoasy which the Paymg Agent shall have
recervesd oy any source and set asyde {or the purpose of paving or redeeming any of the Bonds
shall be held in wust for the respective Orwners of such Bonds, but any money which shall be so
sey aside or deposited by the Paving Agert and which shall remain unclaumed by the Qwaggs of
such Bonds for a period of one year after the date on winch any payment or redemption with
respect 1o such Bonds shall have become due and payable shall be frausiorred o the general fund
of the Dastrict; provided, however, that the Poving Agent, before making such payment, shall
cguse notes (o be wailed to the Owners of such Bonds, by first-class madl, postage prepaid, not
fess than 90 days prior to the date of such payvment io the effect that said money has not been
clatimed and thet atter a date named therein any unclaimed balance of said money then rewaining
will be transferred 1o the geoeral fund of the District under the order of the Cownty Office of
Education.  Thereafter, the Owners of such Bonds shall look only to the general fund of the
Distrivt for payment of such Bonds.

SECTION 17, Application of Proceeds. Upon the sale of the Bonds, the Troasurer is
hereby divected o deposit or cause 10 be depostied the proceeds thereed] exclusive of acomed
miterest and any original sane praminm, to the credit of the fund establishied for the aconunt of
the Dnstrict and designated as the General Oblipation Building Fand, The District shall, from
time o tne, disburse from the General Obligation Buildivg Fund o pay the Prajects Costs. The
Dristrict shall keep g writtten yecord of disbursements from the General Oblipation Bailding Fasd,

Any amounds that remain in the General Obligation Building Fund af the completion of
the Projects shall be transferred by the District 1o the Debt Service Fund 10 be used o pay the
Principal of, premium, 1 any, and interest on the Bouds.

SECTION 18, Pavinent and Scourity for the Bonds. The Board shall annoally at the
time of making the levy of taxes for County purposces, levy a contivming divec! ad valorem tax

deposit i the Dot Service Fand and available for such purpose, to pay the Principal of,
preauum, if any, and interest on gcxch Bond as each becomes due and pavable o the next
succeeding Boud Year,  The tax levy may include an allowance for gn anmngl reserve,
established for the parpose of avonding fuctuating x levies. The County, ou behalf of the
District, will deposit or cause {0 be deposited in the District’s Debt Service Fund, the proceads
from the levy of the aforementioned tax {(the “Pledged Moneyy”). The Pledged Moneys shall be
used to pay the Principal of, premmum, if any, and mierest on the Ronds when and as the sume
shall become duc and payable. The Bomds are the peneral obligatons of the Distrint and do not
covstitute an obdigation of te County except as provided in this Resolution. Mo part of any fund
or acvount of the County is pledged or oblipated o the pavment of the Bonds.
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SECTION 18, Dicbt Service Fund.

{a} The Treazurer 15 hereby direcizd to deposit or cause to be d "*poﬁitai auy aceruzd
interest and anny ongloal ssue premium received by the County from the sale of the Bonds m ﬁbe
fund catabhished for the account of the Dagtnet and designated as the “Los Nictos School Disinet
Cieneval ""}i‘siigdfmrz Bonds {(Hlechion of 2008), Series 2008, Debt Service Fund” (the “Bebt
Service Fand”) to be used only for the pavinent of the Principal of, premunun, if any, and niorest
on the Bonds.

(b} Al Pledged Moneys shall be ’i{’g::'siicd by the County witn the Debi Serviee Fanad
amd used for the payment of the Principal of, preminm, if any, and interest on the Bonds.

{c) Om the Business Day immediately preceding each Interest Paymeut Date if the
Paving Agent is not the Treasurer, and on the Interest Payment Date 1f the Paying Agent is the
Treasurer, the Ununty shall tranafer or cause w0 be transferred from the Debt Service Fund 1o the
i’aymg f‘%*b::m, an wmount, in omediately available funds, sufficient to pay all the Prncipal of]
promiur, ¥ any, and interest on the Bonds {collectively, the “Bebt Serviee”) on such Payment
Date, Debt Bervice on the Bouds shall be paid by the Payivg Agent in the manper provided by
faw for the payment of Dol Service,

)] The District may from tune to time, from other available sources, cause monays
1o he wransferved or depostied {o the Debt Service Fund. Any amounts on deposit in the Dely
Service Fund when thers are no fonger any Bonds Outstanding shall be transferred to the credit
of the general fund of the Districl.

SECTION 28, Redemption. The Bonds shall be sabject to redemption as provided in
the Contract of Purchase.

SELTION 21, Selection of Bonds for Redempuion. Whenever provision i made in
sthis Besohifion or in the Confract of Purchase for the rederapiion of the Bonds and less than all
Ouisignding Bouds wre to be redeemed, the Paying Agend, upon writien insiruction from the
District given at least 60 days prioy 0 the Pavioent Date designated for such redemption, shall
select Bonds for vedemption in the manper directed by the Distriet. I the Disirict shall fail {o 5o
specify, the Paving Agent shall sclect Bonds of a designated series for redemption iu inverss
erdor of raaturity and by ot within a maturity. Redemption by ot shall be i such manner as the
Paying Agmt shall determine; provided, bowever, that the portion of any Carrent hiterest Bond
{0 be redeemed in part shall be i the Principal Amsount of 55,000 or any infegral muliiple thersof
and the portion of any Capital Appreciation Bond to be redecmed in part shall be in the Maturity
Amount of $3,000 or any infegral mmltiple thereof The Accreted Valoe of such Capual
Appreciation Bond shall be determined by reference to 2 schedule to be provided 1o the Paviug
Agent.

SECTION 22, Notice of Redewption. When redemption is authorized or required
pursugnt to this Resolution or the Contract of Purchase, the Paying Agent, upon wrillen
mstraction from the District given at least 60 davs puoor to the Interest Payment Date designated
for such redemption, shall give notice (2 “"Redemption Notice”) of the rademption of the Bonds.
Such Redemption Notice shall specify: {4} the Bonds or designated portions thereof (in the case
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of vedemption of the Bonds in part but oot in whole) which are to be redeomead, (b) the date of
redemption, {0} the ace or places where the redampiion will be made, meluding the name and
address of the Paying Agent, {d) the redemption price, {e) the CUSIP munbers {1f any) assigyed
16 the Bonds 1o be vedeemed, {§) the Bond numbers of the Bonds to be redeemed in whele or in
part and, in the case of any Bond to be redeemed m part only, the Principal Amount or Matarity
Arnount, as appropriate, of such Bond to be redeerned, and {2} the original 1ssue date, mierest o
accretion rate and stated maturity date of cach Bond 0 be redeemed i whole or i part, Such
Bedemplion Notice shall further state that on the specified date there shall become due and
payvable upon gach Bond or portion therent betug redesmed the redemption prive, togelhor with
the wmtereat acorund to the redemption date m the case of Current Interest Bonds, and that from
and after such date iserest with respect thereio shall cease fo acorue or acorete and be payable.

The Paying Agent shall take the following sctions with respect 0 such Redeomption
Notice:

{a} Ar lgast 30 but uot maove than 43 davs prior to the redemphion date, such
Redemption Notice shall be given to the respoetive Ownera of Bonds designated for redemption
by first olass mall, postage prepaid, at thetr addresses appearing on the Bond Register,

{Iy} i the event that the Bonds shall no longer be held 1o book-entry-only form, at
icast 35 but not more than 43 davs before the redemption date, such Redemption Motice shal] be
givenn by (1) first class matl, postage prepaid, (i) telephonically confirmed  facsimile

transimission, or (i) overnight delivery service, to cach of the Securilios Depositories.,

{c} In the event thal the Bonds shall vo longer be beld i book-entry-only form, at
feast 33 but no move than 45 days before the redompiion date, such Redemptiog Motive shall be
given by (1) st class wmall, postage prepaid, or () overnight delivary service, o one of the

Information Servicea.

Netther failure to receive any Redemption Motice nor any defect in any such Redemption
Netice so given shall affect the safficiency of the proccedings for the redemption of the affected
Bonds. Each check issued or other transfor of funds made by the Paying Agent for the purpose
of redeeming Bonds shall bear the CUSIP number identifving, by issue and maturity, the Bonds
being redecmed with the proceads of soch check or ather transfer,

SECTION 23, Partial Redemphion of Bonds. Upon the surrender of any Hond
redeemied in part only, the Paying Agent shall execule and debiver to the (hwner thereof g pew
Bond or Bonds of like fenor and maturity and of Authorized Denominations equal in Transfer
Armounts to the anvedeemed portion of the Bond swrendered. Such partial redemption shall be
valid upon paywent of the arnount required o be paid to such (rwner, and the County and the
[rstrict shall be released and discharged thersupon frem all Hability to the extent of auch
payment.

SECTION 24, Hifeot of Notice of Redenmption. Motice having been given as aforesaid,
and the meoneys for the redemption having been provided to the Paying Agent, the Bonds 1o be
redecmed shall become due and payabde on such date of redemption.
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if or suc}'z redemption date, money for the redemption of all the Bonds to be redeomed as
provided i Section 273 bereot| topether with wterest fo such redempting date, shall be held by the
Paying Apent 50 g8 to be available therefor on such redemption date, and i notice of redempiion
thereof shall have been given as aforesaid, they foun and afler such redemption date, mterest
with respect to the Bonds to be redesmed shall cease to acorue and became paysble. Al money
eld by or on behalf of the Paving Agent for the redamption of Bonds shall be held n wust for
the accouwstt of the Owrers of the Bonds so to be redeemed.

Al Bonds paid at matunity or sedecraod prior o maturity parsuant fo the provision of
Section 27 shall be canpelled upon swrrender thereof and refained by the Paying Apent. All or
any portion of a Bond purchased by the County or the District shall bn sapcelied by the Payving
Ageut npoa written notice by the Courdy oy the District given to the Paving Agent.

SECTION 25, Pavineg Avent Appointnent and Accepdance of Dulies.

{2} The Board and the Treasurer hereby consent to and confirm the appoiutment of
the Treasurcy (o act a5 Paying Agent for the Bonds under this Reselation. Al fees and C’q)c:'rse's
incunrred for services of the Paving Agent shall be the sole respousibility of the Distnct, 11
Paying Agent, other than the Treasurer acting as Pd}iﬂg Agent pursuant to Scction 30 hereof]
shall have a corporate trust offive in Los Angeles, Califormia,

{b) Uinless otherwise provided, the office of the Paving Agent designated by the
Paying Agent shall be the place for the pavment of Principal of, premiam, i any, and mterest on
the Bonds.

SECTION 6. Lbiiy of Payving Agent. The Paying Apeni makes no represeantations
as to the validity or sufficiency of this Resolution or of any Bonds issued hereunder oy a5 1o the
security afforded by this Reselution, and the Payving Agent shail incur no Hability in respect
hereof or thereof

SECTHIN 27, Buidence on Which Paving Agent May Act. The Paying Agent, upou
receipt of any notice, resolalion, request, consent, order, certificate, roport, opinion, boud, or
athey paper or document furmqmd to it purstant to any provision of this Resolation, shall
examing such instroment to determine whether it confonms to the requiremonts of this Kesohution
and shall be protected 1n gcting upon any such instrument believed by 1t to be gemnne and to
have been signed or presented by the proper party or parties. The Payving Agent may consult
with counsel, who may or may not be counsel to the County or the Distriet, md the opimon of
such counsel shall be full and vomplote authorization and pmiactmn in respect of any aclion
taken or suffered by i under thas Resolation in good faith and i accordance therewith,

SECTION 28, Compensationn. The District shall pay to the Paying Agent from time o
ime reasouable compensation for all services rendered wnder this Resolution, and alse all
reasonable expenses, charges, counsel fees and other disbursersents, including those of us
atlorneys, agenis, and smployees, tncurred 1 and about the performance of their powers and
duties under this Resolution. In no event shall the County be reguired to expend s own funda
bercunder.
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SECTION 28 Ownerslup of Bomds Penmilted. The Payving Agent or the Underwriter

may become the Owaer of any Bonds,

{a} The Paving Agent mitisty appoited may resign from service as Paving Agent
and way he removed at any timae by the Treasurer as provided i the Paving Agent’s servics
agreement. Without further action by the District, i at any time the Favimg Agent shall resipn or

e remeoved, the Troasurer may appoint a successor Paving Agent, which shall be o bank or wust
company domg business m and having g corporate rast office w Los Anpeles, California, with gt
feast SHGU00,000 m net assels. The Paying Agent shall keep accuraste records of all funds
administered by it and of all Bonds paid and discharged by 8. Such records shall be provided,
upon reasonable request, fo the County or the District in a format muiually agreeably to the
Paying Ageni, the Dhsirict and the County.  Sach successor Paying Agent shall sigmify the
acegptance of its duties and obligations hercunder by executing and delivering to the County and
the Distriet, a written aceeptance thereef. Resignation or rerpoval of the Paying Agont shall b

cifsctive upon gppointment and acceptance of a successer Paving Agent,

{b} In the event of the resignation or ramoval of the Paying Agent, such Paying Agont
shall pay over, assign and deliver any monoys held by it as Paving Agent to s successor, o, if
there v no succeasor, the Treasuror as the Faving Agent.

SECTION 31, lnpvestment of Cevtain Funds, Moneys held in all funds and accounts
established hereunder shall be invested and reipvested by the Treasursr i Authorized
Investrents to the fullest extent practicable as shall be necessary o provide moneys when
needed for payments o be made frony such funds or scoounts. Nothing in this Reselution shall
prevest any investment secwifies acguired as mvestments of funds held hercunder from being
issued or held in hook-entry forny on the books of the Departnem of the Treasury of the United
States. Al jovestment earnings on amounds on deposit in the Debt Service Fand shall romain on
deposit i such fund.

SECTION 32, Yahltion _and Sale of Investments.  Obhgations purchased as an
wvestinent of moneys in any fund or account shall be deemed at all tmes 0 be a part of anch
tund or accouni. Profits or lusses atiributable to any fund or account shall be credited or charged
w3 such fund or sccount. o computing the amount in any fund or account erpated under the
provisions of this Resolution for any purpose provided in this Resolution, obligations purchased
as an mvestment of moneys thercin shall be valued @b cosi, plus, where appliceble, acorued
interest,

SECTION 33, Supplemental Resolutions With Consent of Owaers. This Resplution,
awnd the rights and obligations of the County, the District and of the (rwners of the Boads issued
hereunder, may be modified or amended &t any time by a Supplemental Resolution adopted by
the County with the wiitten consent of Cwners owning at least 6% in ageregate Bond
{Obhgation of the Outstanding Bonds, exclustve of Bonds, i any, owned by the County or the
Drsinet; provided, however, that no such modification or amendment shall, without the express

consent of the Orwner of each Bond affecied, reduce the Principal Amount of any Bond, redice
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the intercst rate payvable therenn, advance the carbiest redemption date thereof, extend Us maturity

or the thmes for paving interest thereon or change the monetary mediugy 1n which Principal and
interest is payable, nor shall any modifizstion or amendment reduce the percentage of consents

reguired for amendment or modification without the express consent of all Tramers. No such
Supplemental Besolution shall change or modify avy of the nights or obligationa of any Paving
Agent without s enitlen assent thereto,  Nobwithstanding anything herein to the contrary, no
such corment shall be requured f the Owners are n directly and adversely affected by soch
amendment or modification,

SECTION 34, Supplemental Reselgtions Effeciive Without Consent of Owners., For
any one or wove of the following purposes and at auy time or from Gme to tine, 2 Jopplemental
Resslution of the County may be adopled, which, without the requirement of consent of the
Orwners, shall be fully effective n accordance with s terms

{a} To adid to the covenants and agreements of the County ar the District m thig
Reselution, other covenauts and sgreements 1o be observed by the County or the Distriet which
>’ pary o -
arve not contrary to or nconsistent with this Resohution as theretofiyre tn effect;

(k) To add o the Hmitations and restrictions in this Resolution, other Hmitations and
restrictions to be ohserved by the County or the Ehstriet which are not contrary (0 or tneonsistont
with this Resolution as therstofore in offecy;

{e) To confirm gs further assurance, any pledge under, and the subjection to any hion
or pledge ereated or 1o be created by this Resolution, of any moneys, sccurities or funds, o to
establish any additional funds, or sccounts 16 be held under this Besolution;

{d} To cure any ambignity, supply any omission, or cure to correct any defect or
meonsistent provision i this Besolution; or

{e} To amend or supplemont this Resolution i any other respect, provided such
Supplemental Resolution does not, i the opinion of nationally recogrized bond conngsel,
adversely affect the interests of the Owners.

SECTION 35, Effcct of Supplemental Resolulion.  Any aot done pursuant o oa
raadification or gmendment 50 consented 1o shall be binding upon the Owners of all the Bonds
and shall not be deemed an inftingement of any of the provisions of s Resolution, whatever
the character of such get way be, and may be done and performed as fulby and frecly az of
expressly permitted by the terms of this Resolution, and afler consent relating 1o sush apecified
nratters has been given, no Owner shall have any vight or mierest 1o ohject to such action or
any manner 1o question the propriety thereof or 0 enjoin or vestrain the County or the District or
any officer or ggent of either from taking any action pursaand thereto.
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RECTHON 36, Delvasance. I gl Ontslanding Bonds shall be paid and discharged in
auy onc or more of the followmg ways:

{1} by paying or causing 1o be paud the Puncipal and tsterest on 2l Bonds
Cnatstanding, and when the same beoome due and pavable;

{23 by depositing with the Paying Agent, i trust, 8t or hofore matunty, cash
winch together with the amounts then on deposit i the Debt Service Fund toge iizcz with
the wterest 0 acorue thereon without the need for fuvther investment, 1s fully sufficient to
pay all Bonds Ouisi‘aming, at roaturity thereof, mcluding any presmium and aii mterest
thereon, notwathstanding that any Bonds shall not have been surrendered for paviment; or

{33 by depositing with an wstitution 10 act as esorow agent salected by the
Dastrict and approved by the County and which ;rw:ceo the requircrpents of serving as
Paving Agent pursuant to Section 30, in trual, lawlol money or nonealiable diree
obligations msued by the United States Treasury or obligations which are nncondittonally
gnaranteed by the Untied States of Amency and permitted ander Seclion 1430} of the
Code and Reguiations which, m the opimon of sationally recogrized bond counsel, will
not impair the exclusion from gross income for federal income tax purposes of mterest on
the Bonds, in sueh arpouni as will, together with the mtorest {o accrue theroon without the

aced for funthesr inwestuent, be fully sufficient to pay and discharge all Bonds
Omtstanding  af maturity  thereof, jucludimg any mrepvum and all juterest thereon,
notwithstanding that any Bonds shall not have been surrendered for payment;

then all obhigations of the County, the District and the Paying Agont ender this Resolution with
respect to all Cuistanding Bonds shall cease and {emminate, oxcept only the obligation of the
Paying Agent to pay or cause to tw paid to the Qwaers of the Bonds all sums due thereon, and
the obligation of the District to pay to the Payimg Agenl amonnis owing to the Paving Agent
under Bection 28 hereok.

SECTION 37, Bond bmurance. Al or a portion of the Bonds may be sold with bund
wsurance or other forsr of credit enhancement, if the Treasurer, in comsulistion with the
Undeswriter and the BHstrict, determings that the savings to the Dhstrict resuling from the
purchase of such bond insurance exceeds the cost thereofl

SECTION 38, Confhicls.  If there i3 any imconsistency or conflicl between any

provigion of the Resolution and any proviston of the outract of Pusch wse, the Doutract of
Purchase prevails to the extent of the meonsistency or conflict,

{Remainder of page intentionally left blank]
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The foregoing resolution was, on the \2-% day of August, 2008, adopted by the
Board of Supervisors of the County of Los Angeles and ex-officio the governing body of all
other special assessment and taxing districts, agencies and authorities for which said Board so

acts.
SACHI A. HAMAI
Executive Officer-Clerk of the Board of
Supervisors of the County of Los Angeles
APPROVED AS TO FORM:

RAYMOND G. FORTNER, JR.
COUNTY COUNSEL

___Principal Deputy County Counsel
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EXHIBIT Al

FORM OF CURRENT INTEREST BOND

DRWLERS THIS CERTIFICATE IS PRESENTED BY AN AUTHORIZED REPRIESEMNTATIVE
QF THE DEPOSITORY {AS DEFINE D ING THE RESOLUTION) ""’(‘3 THE BOND
REGISTRAR FOR REGISTRATION OF TRANASFER, EXCHAMGE, OR PAYMENT, AND
AMY BOMD IRSUERD IS REGISTERED IN THE NAME OF © LD%* & {“O RN ‘sU( it
OTHER KAME AS IS REQUESTED BY AN ALUTHORIZ ?D EPRESEMTATIVE OF THE
DEPORITORY {_A'-’\i AMY PAYMEMT IS MADE TO CEDE & CO OR TU SUCH OTHER
E"’\J"i"”f"r’ ‘%"% I*'{i REQUESTED BY AN AUTHORIZED REPRESENT: ‘s IV OF THE
SEPOSITORY Y, ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOQR V’%i LE OR
(}itﬁ, x‘?x.fsil BY' OR TGO ANY "'"RSW\’ 5 WRONGFUL DY ASMtM H AS THE
REGISTERED OWKRKER HERECGE, CEDRE & CO, HAS AN INTEREST HEREIN

LIMITED STATES OF AMERICA STATE OF CALIFORNIA

LOS NIETOS sCHOOL HSTRICY
(si MERAL OBLIGATION BONW )
ELECTION QF 2008), 3ERIES 2004

5 Mo, ~
Intorest Maturity Diated
_Rale _Date ae CLINE

% , 2008

REGISTERED OWMER
PRINCIPAL AMOUNT:

The Loz Nictos School Distried {the “Dasinet™) of the County of Los Angeles, State of
California, for value received, hereby acknowlodges selfl indebied and promises to pay to the
Registered Orwngey set forth above the Principal Amount set forth gbove, ou the Maturity Diate set
furth above, together with futerest thereon from the dated date set forth above uniil the Principal
Amount bereof shall have been paid or provided for, in scoordance with the Resolufion
heretnafler refarred to, at the intorest vate st forth above. Interest on this Bond is payeble on
Febraary 1, 2009, and seruannually thereafter on the first day of February and Auvgust {cach an

“Interest f‘asfmf’ni Date’} m sach year to the rcgm'amd owner hereof from the Interest Payment
Date next preceding the date on which thus Bond is repistersd (unless it s repistered after the
close of business on the fiflconth calendar day of the wouth preceding any Interest Payment Date
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a “Record Date”) and before the clese of business on the immediately following Interest
favment Date, inowhich event it shall bear interest from such bllowing Interest Pavieut Date,

or unlzss this Bond s registered prior to the close of business an |, 200 ], i wihich
event i shall bear interest from it date}; provided, however, that if at the time of rogistralion of

fiog

P

P~

3

this Bond mforsst with respect hereto is in defaull, mierest with respent hereto shall be payable
from the Interest Pavmant Date to which inferest has previcusly beon paid or made avatlabie for
payment. The Frincipal Awount hereod is pavable at the office of the Paviag Agent {the “"Paying
Apent”), matially the Treaswrer in Los Apgeles County, Califormn. The interest horeon i
payable by check or draft maled by frst class mail s each registered owner, af Bis address as i
appears on the registration books kept by the Payving Agent as of the Record Date.

The Bonds of this issue are compnsed of 5 Principal Amourd of Current
Interest Bouds, of which this Bound 8 a part {o “Current Interest Bond ™y and 5 Priocipsl
Amount of Capital Appreciation Bonds. This Bond 1§ issued by the Uounty of Los Angeles (the
“County”™} in the name of and on behalt of the District under and fn accordance with the
provisions of (i) Tile 1, Diviston 1, Pary 10, Chapter 1.5 of the Califormia BEdueation Code
{commencing  with Section 15264} (he "Act”™} and {11} Article XA of the California
Constitution, and pursusat o that cortain “Resoluticn of the Board of Supervisors of the County
of Loy Angeles, California Authornnng the Issuance and Sale of Los Mietos Schon! Distniet
General Obligation Bonds (Election of 2008}, Senies 2002 in an Aggregate Principal Amount
Not 13 BExceed Fifteon Million Five Hondred Thoosand DPoliars ($13,500.000% adopted by the
Board of Supervisors of the Cownty on August 12, 2008 (the “Resclution™). Reforence is heseby
made 13 the Besolution, a copy of which 1s o file gt the office of the Treasurer of the County, for
g description of the terms on whicly the Bonds are debiversd, and the rights theraunder of the
remstered owners of the Bonds and the nights and duties of the Payving Agent, the Cownty and the
District, 1o all of the provisions of which the vegistercd owner of thix Bond, by acceptance
hereof, assonts and agress. Al capualized ferms uged but not otherwise defined hereis shall
have the respective meanings st forth in the Resolution. The Bouds were anthorized by a vole
of fifty-five percent of the gualified clectors of the Distnict voting on the proposition at a special
election beld therein to determine whether such Bonda should be tssued.

This Bond is a goperal obhigation of the Distniet, payable as to both Principsl and intersst
from ad valorem taxes which, ander the faws vow in force, may be levied without Hnitation 85 o
rate or amount upen all of the taxable property i the Dastnict. Neither the payment of the
Principal of this Bond, or any part thereof, nor any interest or pregwwm hereon constitutes a debt,
fiability or obligation of the County.

This Bond is issued in fully registered for and I8 nonnepotiable. Registration of this
Bond is transferable by the registered owner bereof, in person or by his attorney duly anthorized
in writing, gt the aforesaid offices of the Payving Agent, but ondy in the manner, subject to the
Limitations, and apon payment of the charges, provided mn the Resoloiion and upon surrender and
cangeilation of this Bond, Upon such registration of transfer, a new Bond or Bonds, of like tenor
and piaturity i the same Transfer Amounnt and in authorized denominstions will be issued (o the
transferes in cxchange herefor. The District, the County and the Paving Agoent may treal the
registered owner hereof as the absolute vwner hereof for all purposes, whether or not this Bond
shall be overdue, and shall not be affected by any notics to the contrary,
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Current futerest Honds matuning on or before : shafl not be subgect o
redemplion prior o ther matrdy dates.  Cureent Interest Bonds maturing on or before
s may be redeemed before matunity at the option of the District, from auny sourcy
- fonds, on , or an avy hdderest Payment Date thereafler as a wholg, or i part.

portions, and any such portion way be separately redeemed. The Corrent interest Bonds called
prior b maturity will be redeered at the following redemption prices, cypressed a3 a porcentage
of par value, together with acerued mterest (o the date of redemption

Rederaption Dates Redemption Price

The rights and obligations of the County and of the owness of the Bonds mway be modifizd
ar amended st any Ume by a supplemental resolntion sdopted by the County with the wrilten
consent of owners of gt least 60% 1w aggregate Bond Obligation of the Quistanding Bonds,
exclusive of Bonds, if any, owned by the County or the District, provided, however, that no such
wedifivation or amendment shall, without the express consent of the registered owner of each
Bond affected, reduce the Principal Amount of any Boud, reduce the smterest rate payable
therenn, exiend s maturity or the times for paying interest thereon or change the mwoustary
mediirn in which the Principal and intesest 13 pavable, nor shall any modification or amendment
vednre the percentage of vousents reguired for amendment or modification hercotf without the
express wiitton cousont of all registered owners.

A supplenental resolution of the County may be adopted, which, without the requirement
of covsent of the repistered owners, shall be fully effective in acoordance with ifs temis; {13 to
add fo the covenants and agreements of the County or the Distret in the Resolution, other
covenants and agroements to be observed by the County or the Distnel which are not contrary to
or mconsistent with the Resolution as theretofore i effect; (2) 1o add to the lnutations and
sestrictions in the Reselution, other imitations and restrictions o be observed by the County or
the District which are not contrary to or incousisiont with the Besalution as thesetofors tu effecy
{310 confivm gs further gssurance, any pledee under, and the sebjection to any hen or pledge
created or 0 be eregted by the Resohution, of any moneys, securitios or funds, or io establish any
additional Amds or accounts to be held under the Resolution; (4} to cure any ambiguity, supply
any omission, of cure or correet any defect or inconsistent provision in the Resolution; or {1 o
amend or supploment the Resolution o any other respect, provided such supplemental resolution
does not, in the opinion of nationally recegnized bond counsel, adversely affert the intorests of
the owners,

i this Bond s called for redemption and the Pringipal Ampunt of this Bond plos
preming, 1 any, and accorued joterest due with respect hereto are duly provided therefor us
specified i the Resolution, then interest shall ceasy o scorue with respect horeto from and sfter
the date fixed for redemption.
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This Bond shall not become valid or abligatory for any purpose unti} the Certificate of
Authentication hereon endorsed shall have been dated and executed manually by the Paving
Agent.

and legally called, held and conducted, and the notices thereot duly given, and the results thereof
canvassed and doclared 1w sccordance wath the provisions of the Act and that all of the
procecdings of the Board of Trostees of the District and of the Board of Supervisors of the
County w the matter of the issuance of this Boud were regular and in stiied acoordance with the
provisions of the Act and of the Constiution of the State of Califorma, and that the wisl bonded
indobtedness of the Diatrict, including the 1ssue of which this Bond is a part, doos not excsed any
Hywit prescribed by said Act

IT IS HEREBY CERTHIED, RECITED AND DECLARED, that an clection was duly
}

{ Remainder of Page intentionally left blank]
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IN WITMESS WHEREGE, the County of Los Angeles has caused this Bond 0 be evecuted by
the manual or fgestmile sz,gnmum of s Chair and by the mameal or facsinule signature of the
County Treasurer, and o he countersigned by the manual or facsimitle signature of the Hyeeutive
Oificer - Clork of the Board of Supervisers of the County, and has caused the seal of the County
to b affived hereto, all a5 of the date stated above,

COUNTY OF LOS ANGELES

Chatr of the Board of Supervisors

Exocutive Officer - Clerk of
the Board of Sapervisors

Treasurer and Tax Collector
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The following Certificate of Authenticanon shall be printed on the face of esch Bond:

CERTIFICATE OF AUTHENTICATION

This ¢ one of the Bonds desortbed o the within-maentioned Resolution of the Bourd of
Supervisors of the County of Los Angeles.

S

DATED: ) TREASURER AKD TAX COLLECTOR OF
THE COUNTY OF LOS ANGELES,

as Payving Agent

By S Bank National Association,
as Agent

By:

Authosteed Signatory
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FORM OF ASBSIGNMENT

FOR VALUE RECEIVELD, the undersigned registered ewner horehy sclls, assigns and
iransiers unio

Mame of Transteree:
Address for Payment of Interest:

Secial Seounity Noumber or nther Tax Hdentification Mo

the within-mentioned Boud and hereby yrevocably constitutes and appoints
attorney, to tranaler the same on the books of the Paving Agent with full power of substitulion
the premises.

Registerad Owner

Prated: NOTICE: The signature on this Assigmment must
ca:s-rraspf:snsi with the pame as written opn the face of the
within Hond in cvery particolar, withow alieration or
enlargement or any change whatsoever,

Signature
guarantees

{Bank, Trost Company or Fuam]

By
Authorized Officer

MOTICE:

signature{s} must be guaranteed by a member firm of the Mew Yok Stock Pxchenge
ot a commercial bank or trust company.
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EXHIBIT A-2

FORM OF CAPITAL APPRECIATION BOND

UNLESS T 13% CERTIFHCATE 15 PRESENTED BY AN AUTHORIZED BEPRERENTATIVE
OF THE DEPOSTTORY (AS i} TEIME ‘D INTHE RESDLUT '(')'N) TGO THE BOND
RFG%HU\? FOR REGISTRATION OF TRANSFER, EXUHANGHE, OR PAYMENT, AND
ANY BORD ISSUED IS REGIS ?LKLD M THE NAME OF CE ?}i & COU ORI SUCH
OTHER NAME AS IS REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF THE
DEPOSITORY {A‘_\H} X.A\ PAYMENT 5 M »&L‘&: IO CERE & TG (}R I3 SUCH O Lsi R
ENTITY AN I3 REQUESTED BY AM FTHORIZED REPRESENTATIVE OF THE
DEPOSITORY Y, ANY TRANSFER, i;z_édiii}(jh.’ OR, OTHER UsE HEREOF FOR ‘\_«Ai...i./... OR
OTHERWISE BY OR TO ANY PERSON I8 WRONGFUL WNASMUCH AS THE
REGISTERED OWNER HEREOF, CEDE & CO., HAS AN INTEREST HEREDM,

UNITED STATES OF AMERICA STATE OF CALIFORNIA

LS NIETOS SCHOOL BISTRICT
GEMERAL OBLIGATION BONDS
(ELECTION OF 2008}, SERIES 2004

Mo.

Aceretion fatunity Dated
Rate _Bate o Date CUSH
Yo L2008

REGISTERED OWNER:
PRIMCIPAL AMOUNT:

MATURITY AMOUNT:

The Los Nigtos School District of the County of Los Angeles (the “Disinet™), State of
Calitornis, for value rereived, horeby acknowledges iself indebied and promises 1o pay o the
Registered {raner set forth ,ﬁmvc the Matarity Amount set forth above, on the Matunty Dale set
forth above., Interest on thus Bond with respect 1o the Prncipal Amoont hzreof will secorste a the
Accretion Bate per annum shown above from the Dated Diste shown above and will be
compounded sermiannually on February 1 and August 1 of cach vear anidl matunity, computed
using @ vear of 360 days comprised of pwelve 30-day montbs and shall be payable only at
FLOGREZEA A2



naturity as part of the Matarily Amount. The Accreled Valae hereol (s payable at the office of
the P:iynf;g, Agent (the “Paying Agent”™), witially the Treasurer, wn Los Angeles Coanty,
Cabtforma

The bonds of this issue are comprised of 3 of Pancipal Amount of Capital
Appreciation Bouds of which this Bond 5 a pa { 3 'Q‘a;f:iiz‘;.i Appreciatton Bond”) and
$ Principal Amount of Curvent Interest Bonds, This Bond woissued by the idouniy
of Las ‘mvv o5 {the “County”™y w the pame of and on bhehalf of the Disirict wnder and in

sccovdance with the provistons of (3} Title |, Divsion |, Part 16, Chapter 1.5 of the California
fidecation Code {commencing with Seciion 15264) {the “Act™y and (i) Anticle XHIA of the
Californis Constitution, and pursuant to that certain “Resclution of the Board of Supervisors of
the Couanty of Loz Angedes, California Avthorizing the Issuance and Sale of Los Mietos School
Prstnet General Obligations Bonds (Blechion of 2008}, Sentes 2008 in an Aggregate Principal
Amonnt Kot to Exceed Fiffeen Million Five Fundred Thousand Dollars (815,500,000 adopted
by the Board of Supervisors of the County on Augast 12, 2008 (the “Rc&m ahon’’y. Reforence iz
hereby made o the Besolution, 8 copy of which is o file at the office of the Treasurer of the
County, for g description of the terms on which the Bonds ave deliversd, and the nghts
thergunder of the registesed owners of the Bonds and the rights and duties of the Paying Agent,
the County and the sirict, 1o all of the provisions of which the registered owner of this Boad,
by scceptance hereof, gssents and aprecs, Al capitabized terms used but not otherwise defined
herein shall have the respective meanings set forth m the Resolution.  The Bonds were
authorized by a vole of fifty-five percent of the gqualified electorg of the Distrie! vating on the
proposition at 2 spocial election held therein to determine whether such Bopds should be issued.

AgE
158,50

This Bond 13 2 general obligation of the Dhstrict, payable as to Matunty Amount from ad
valorem taxes which, under the laws now in force, may be levied without Bmitation a5 1o rate or
amount vpon all of the taxable propety in the Distrct.  Neither the payment of the Maturily
Amount of this Bond, or any part hereof, nor any premunm hereon constitute a debt, hability oy
obligation of the County,

This Bond s issued in fully registored form and is nonncgotiable.  Baegistration of this
Bound 15 trapstorable by the registered owner hersef, in person or by his attorney duly authosized
in writing, at the aforesaid offices of the Poying Agort, bal only u the manner, subjoct to the
fmitations, and upon payment of the charges, provided in the Resolufion and upon sarrender and
canceliation of this Bond, Upon such registration of fransfer, a now Bond or Bonds, of like tenor
and maturity in the sarne Transter Amount and 1 authonized denominations will be tssued 1o the
gansforee i exchange horefor, The District, the Connty and the Paying Agent may breat the
registered owner hereof as the absoluie owner hereof for all ?ur*m"e'*, whether or net this Bond
shall be overdue, and shall not be affucted by any natice i the condrary

Mandatory Redemption of Capital Apprecizgtion Bonds, The Capital Appreciation Bonds
are subject o mandatory redemption ;mar 0 ther matur iiy date, at the Acereted Value therest,
without premmm, on each . i the years and in an amount cqual o the aggregate
Accreted Values set forth below,
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Acoreted Value
Redemption Diate To Be Redeamed

The righta and obligaons of the County and of the owners of the Bonds imay be modified
or amended a8t any tme by g \uppiemfmta,, resobution adopted by the Coundy with the writlen
coof owners of at feast 60% v aggregate Bond Obligation of the Outstanding Bonds,
gxctusive of Bonds, 1f any, owned by the £ &mzt or the District: provided, however, thal no such
modification or wuendment shall without the o cxpress consent of the registered owner of cach
Bopd affecied, reduce the Principal Amount of any Hond, reduce the interest vale pavable
thereon, oxtend its watrity or the times for poyving miterest thereon or change the monetary
wedivm in which the Prncipal and mierest i3 pdyaz;ie, nor shall any mesdifieation or amendment
reduce the percentage of consents required for amendment or moedification hereof without the
express written consent of all registered owners.

A sopplemenisl resolution of the County may be adopied, which, witheut the requirement
of conscnt of the registered owners, shall be fully effective 1n accordance with 5’{ werms: {1} o
add to the covenapte and agreements of the County oy the Distniet in the Resolution, other
covenants and sgreements 16 be observed by the County or the Disinict wined are noi conlyary (o
or meonsistent with the Resclution as therctofore in offect; (2) to add (o the lmilations and
restrictions in the Resolutinn, other hmitations and restrictions 1o be observed by the County or
the District which are not contrary to or mconsistent with the Resolution as therctofore in effect;
{3} to confirm as further assurance, any pledge under, and the subjection to any ben or pledgs
created or o be croated by the Resolution, of any moneys, securitizs or funds, of to establish any
additional funds or accounts to be hebd under the Resolution; {4) to cure any ambiguity, supply
any OmIssion, oF cure or correct any delvet or mwousistont provision in the Resolation; or {8} to
agmend or supplement the Resolution i any other respect, provided such sopplenental resohition
does not, 1o the opinion of nationally recopgnized bond counscl, adversely affect the imtereats of
the owaers.

If this Bond is called for redemption and the Acoreted Value, without premium, ts duly
provided therefor as specified in the Resolution, then interest shall cease to accrowe with respect
hereto from and afler the date fixed for redomption,

This Bond shall not become valid or obligatory for any purposs until the Certificate of
Authenticanton hereon endorsed shall have beon dated and executed manually by the Paving
Agent

IT 15 HEREBY CERTIFIED, RECITED AND DECLARED, that an clection was duly
and legally called, held and conducted, and the notices thereof doly given, and the results thereof
canvassed and declared in accordance with the provistons of the Agt and that all of the
procecdings of the Board of Trastess of the District and of the Board of Sapervisors of the
County m the matter of the i3suance of this Bond were regular and in strict accordance with the
provisions of the Act angd of the Constitgion of the State of Califonia, and that the iotal bonded
mdebtedngss of the District, including the issue of which this Bond is a part, does ot excoed any
frait prescbed by sad Act
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IMOWITNESS WHEREOF, the County of Los Angeles has caused thizs Bond o he
executed by the manual or fecsimile ugnature of its Chair and by the manaal or fnosuniie
signature of the County Treasurer, and o be countersigned by the manual or fscsunile sipyature
of the Execmive Officer - Clerk of the Hoard of Bupervisors of the County, and has caused the
seat of the County 10 be affixed hercto, all as of the date stated above.

COUNTY OF LOS ANGELES
[SEALY

Chatr of the Board of RBapervisors

Executive Officer - Clerk of
the Board of Bapervisars

Treasurer and Tax Collector
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The billowing Certificais of Authentication shall be printed on the face of cach Bond:
CERTIHFICATE OF AUTHERNTICATION
This 1s one of the Bonds deseribed in the within-wentioned Resolution of the Board of

supervisors of the County of Los Angeles.

DATER: TREASURER AND TAX COLLECTOR OF
THE COUNTY OF LOS ANGELES,

aa Paying Agent

By: LIS, Bank Mational Aszociatinn, as Agent

By

Authorized Signatory
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FORM OF ASSIGONMEMT
FOR VALUE RECEIVED, the andersigned registered owner bereby sells, assigng and
fransfess unin

Name of Transferee:
Address for Payinent of Infores

Social Security Number or other Tax Identification
Mo

the within-mentioned Bond and hereby wrovocably constituies and appoints
;zs‘?omev © wansfer the same on the hooks of the Paying Agent with ful power of substifolion in
the promises.

Registered Owner

Dated: NOYTICE:  The sigoature on thus Assignment must
corregpond with the name as writlen on the face of the
within Bond i every parficular, withoot alferation o
enlargement or any change whatsoever.

Signature
puarantesd

{Bank, Trust Company or Firm]

By
Authorized Officer

OTICH:  Bignature(s) must be guaranteed by a momber finm of the New York Stock Exchange
or g commercial bank or frust cowpany.
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EXHIBITB

FORM OF CONTRACT OF PURCHASE
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5 1
LOS NIETOS SCHOOL DISTRICT
GENERAL OBLIGATION BOKDS
{(FLECTION O 2008}, SERIES 2008

CONTRACT OF PURCHASRE

2008

Loz Angeles County Treasurer
500 West Tomple SU, Room 432

Los Angeles, CA 900 2

{05 Mietos School Distriet
8324 S Westiman Ave,
Whittier, A 200036

Ladies and Gentlemens

The undersignesd (the “Underwriter”} offers to ender mio this Coutract of Purchase {this
“Comtract of Purchase”™y with the County of Los Angeles, California (the “County™) aud Los
Migtos School District (the “Dhstrict”), which, upon your acceplancs hereof, will be binding upon
the County, the District and the Underwriter.  This offer s made subject 1o the written
acceptance of this Contract of Purchase by the County and the District and delivery of such
accoptances to us at our prior 1o 1139 pumy, California Thne, on the date hisreof,

i, Purchage and Sale of the Boads., Upon the torms and conditions and in reliagce
upon the representations, waranties and agreemants herein set forth, the Underwriter horeby
agrees o purchase from the Ceuni} for reoffering to the public, and the County hereby agrees to
3¢ E 11 i‘he BTG and on behalf of the Istrict to the Underwriter for such purpase, atl (but not loss

________________ 1w aggregate wnital amount of the District’s Geoeral Obligation Bonds
{iﬁim‘mm 02 ‘{Xiﬂ} Series 2008 (the “Boade™). The Bomds chall bear miterest st the rates, and
shall mature n the years and amounts shown oo Exbibit A herete, which iz mcorporated herein
vy this reference.

The amwamt roceived by the Underwriter in exchange for the Bonds shall be
{5 1 {consmisting of the [&_ 1 principal amount of the Bonds, plus
(% inetorgnal ssce premium less an andevwriter's disepnnt of (§ 0 1 less
{&MM} ty  be wsed for municipal  bond  msurance pr“minn'i paiﬁ i
i 1} (the "Bond Imsarer™), and less |8
Underwriter 10 pay costs of issuance, as provided below);, provided, hnwcvcr e,h.v,t the
Underwriter shall pay costs of issuance of the Bonds, m oan amount not o exceed
{‘5 1 M aBler payment of all ooty of issuance, the arsourd paid by the Underwriter
is less than the I$ % the Underwriter shall cavse the remaining awount, plos all

eamings therenn, (0 be returned to the County for deposit to the District’s Debi Service Fund,
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2, The Bonds. The Bonds shall be sssued i the form of Current nterest Bonds and

Capital Appreciation Bonds, as identified in Appendix A, 1o all ather respects the Bonds shall be
as described i, and shall be tssued and secured pussuant 1o
the District adopted on July 2, 2008 {the "hsire: Resplution”} and the Resolution of the Boand
of Supervisors of the Connty adopted on Augast 12, 2008 {the “CUounty Reseolution” and
cotlectively with the Dhstrict Beaolution, the "Resohubons™} and Chapler 1.5, Part 10, Diwvision 1,
Title | of the Califorma Fducation Code of the Swate of California (the Aty Al capitalized
termas wsed horoin withoot defuntion shall have the meamngs given fo them in the County
Resoelution.

¥

the provisions of the Resolution of

The Bonds shall be dated the date of delivery and shall mature on the dates and i the
vears shown on Appendix A hereto and be subject to optional and mandatory redemption all ag
shown on 4 . A hereto.

The Bonds shall be executed angd delivered under and iy accordance with the provisions
of this Contract of Purchase and the Resohstions. The Bonds shall be m hook-eatry form, shailt

bear CUSIP nombers, shall be in fully registered form, registered in the name of Cede & Co., a3

Hy be

X

aomines of The Depasitory Trust Company, New York, Mew York; the Bonds shall mitd
in suthorized denominations of $5,000 maturiey value each, or any miegral multiple thereof

3 {ise of Docmwents, The District and the County hereby authorize the
Underwriter to use, in conmection with the offer and sale of the Bonds, this Coniract of Purchase,
an Official Statement (defined below), the Resolutions, the Conunuing DHeclosure Certificae
executed by the District {the “Continuing Paclosure Certificate”) and all indormation contained
herein and therein and all of the documents, certificates or statements furnished by the District or
ihe County to the Underwsiter i connection with the transactions contemplated by this Contraci
of Purchase .

4, Public (Mfering of the Bonds. The Underwriter agrees to make a bons fde
public offering of all the Bonds at the initial pablic offering price or yigld o he set forth on the
cover page of the Official Satement. Subsequent to such indial public offering, the Underwriter
resrves fhe right 1o change such public offuring price or yield as it deevos nocesaamry in
connechion with the marketing of the Bonds,

8. Review of Official Statement, The Underwriter hereby represents that it has
received and reviewed the Prelivmary Official Satoment with respect o the Bonds, dated
the Prefiminary ({ficial Sintenent 1o be final, excepl for either revisions or additions to the
offering prics(s), intorest vates), vield(s) o maturity, selling compensation, agpregate principal
gmount, principal amount per maturity, debivery date, vatingfs) and other termis of the Bonds
which depend upon the foregaing as provided in and pursuant to RBule 15¢2-12 of the Securities
angd Exchange Commission under the Securities Exchange Act of 1934, ax amended (the “Rale™).

The Underwriter agrees that prior to the time the final Officigl Statement relating to the
Bonds 1s available, the Underwriter will send to any potestial purchaser of the Bonds, upon the
request of such potential purchaser, a copy of the most vecent Preliminary Official Statzment.
Such Preliminary Official Statement shall be sent by first class mail {or other equally prompt
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means) not fater than the first business day {ollowing the date opon which cach such regusst i3
recerved,

6. Clasing. At 8:30 am, Cabfomia Tune, on | 2008, or at such other
time or on such other date as shall ham been mutually agumi ;*mn by you and us {the
“Closing ™), you will dehver to us, at the oftices of The Depository Trust Company (DT in
Wew York, Wew York, or af such other place as we may mutually agrec upo, the bosnds i fully
Fegis Lcd book-entry fmm dudy exenuted and registered In the name of Cade & Co., as nominee
of DT and we will accept such delivery and pay the purchase price theren! as providaed
Section 1.

7. Represenfations, Warranties and Agreements of the District,  The District
hereby represents, warmanis and agrees with the Underariter thal:

{2} Due Cweamzanon. The District s a public instrumentality doly organized
and vabdly existing under the laws of the State of Califorua, with the power 0 issue the Bonds
pursaant o the Act,

{b} Due Authorization. {1} At or prior fo the Closing, the District will have
taken gll action requured o be taken by if to authorize the izsuancs and delivery of the Bouds;
(i1} the Dyatrict has full legal cighi, power and authonty 1o enter nto tins Contract of Purchase, o
adopt the Diswriet Resclution, o execute the Continning Disclosure centificate, o perfornm its
%mi gations and wndertakings onder each such document oy mstrament, and 1o onry out and
eitectuate the fransactions conternplated by this Contract of Furchase and the District Resolution;
{iiiy the exeontion and delevery or adoption of, and the perlormance hy the District of the
obligations contained in the Bonds, the County Resoluiion, the Continuing Disclosure Certificate
and this Contract of Purchase have been duly suthorized and such authorization shall be in full
force and effect at the of the Closing: {iv} this Condract of Purchase constitufes a valid and
fegally binding obligation of the Distict: and (vithe Distriet hes duly suthorized the
consummation by it of all fransactions contemplated by this Countract of Puschase |

{3} Consents. Neo consent, approval, authonzation, order, filing, rogistration,
gualification, slection or referendum, of or by any court or governmental agency or public body
whatsosver s required m conneclion with the issnance, dehivery or sale of the Bonds or the
consunation of the other {fransactions offecied or wmm splated heremn or hereby, escept for
such actions as may be uecessary o qualify the Bonds for offer and sale under the Bluc Sky or
other securities laws and regulations of such states and junsdictions of the United States as the
Llnderwriter may reasanaldy request.

{d} Mo Conflicts. To the best knowledge of the DHstrict, the issuance of the
Bonds, and the execution, delivery and porformance of this Contract of Purchase, the Disurict
Rezolution and the Bonds, and the compliance with the provisions hereof do not conflint with or
constitnie o the part of the Disirict 3 viclation of or default under, the Constitution of the State
of California or any existing law, charter, ordingnee, regulation, decree, order or reaolution and
do not couflict with or resull in 2 viclation or bwa&:h of, or constitnte a default ander, any
agreement, indenture, vongage, lease or other fnsirument o which the Disirict is a party or by
which 11 15 bound or to which it is subject.
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(e} Litigation. As of the time of acceptance hereof no action, sull, proceeding,
hearing of investigation s pending o which service of process has been completed agamst the
Drstrict an, 1o the best kpowledge of the District, threatened against the District (i) in any way
sffecting the existence of the i)zsirm O iRt any way cmiim»r ng the respective powers of the
several offices or of the dtles of the officials of the District W snrh offizes; or (i) seeking ©
restran o enjoin the sale, issuance or delivery of any of the Bonds, the application of the
procecds of the sale of the Bonds, or the collection of revenues or assels of the Distriat pledged
or wr be pledged or availlable to pay the pnncipsl of and mierest on the Bonds, or the pledge
thereof, or the fevy of any taxes contemplated by the Resolutions or iny any way coufesting or
affecting the validity or enforceability of the Bonds, this Contract of Parchase or the Resolutions
or contesting the powers of the Distriot or the Roesolutions or this Contract of Purchase; or (i) i
which a final adverse decision could {a} matenially adversely affect the operations of the District
or the consurpmation of the wansactions contemplated by this Countract of Purchase  or the
Reaohtions, (b} d:rci:’n‘c this Contract of Parchase o be wnvalid or upenforceable nn whale or i
material part, or (o} adversely affect the exclusion of the witerest paid on the Bonds from gross
ncome for tvja‘r&i income tax purposes and the sxemption of such inferest from California
personal moowme faxation.

{H Ko Other Debt. Between the date hereof and the Closing, without the
prior written consert of the Underwriter, neither the DHstrict divectly, nor the County on behalf of
the District af the Distriet’s mqmsi will have issued m the name and on hehalf of the Distrct
any bonds, notes or other sbligations for borrowed wwney except {or such bomowings 43 may be
deseribed i or contemplated by the Official Statement,

{2} Artatrage Cortificate. The Disirict has not been notified of any listing or
proposed lsting by the Intersal Revenue Scoreice to the effect thet the District is a boud issver
upon whose arbiirage certificates bondholders may not raly.

{h} Cestificales.  Any certificates signed by any officer of the Dhstrict and

delivered to the Underwriter shall be deemed 2 representation and warranty by the District to the
Uhniderwriter, but not by the person signing the same, a3 to the statements made therain.

& Representations, Warranties and Agreements of the County. The County
hereby represents, warrants and agrees with the Underwriter that

{a} Due Organization. The County 15 a political subdivision duly orgamzed
andd validly existing under the laws of the State of California, with the powser fo issue the Bonds
pursuant 1o the Aot

{b} Due Authorization. {1} Al or prioy o the Closing, the County will have
taken all action required 1o be isken by it o anthorize the iszuance and debivery of the Bansis;
{11} the County has full legal night, power and authority to enter int this Contract of Purchase ,
adopt the Connty Besolution, to 1ssue and deliver the Bonds o the Underwriter on behalf of ‘m,
Drsrict and to perform is obligations ursder each such document or instroment, and o carry out
and eifectuale the transactions contemplated by this Bond Porchase Agreement and the
Resolutions; (i1t} the exeoution and delivery or adoption of, and the performance by the County
of the obligations contained in the Bonds, the Conaty Resolution and this Contract of Purchase
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have been duly authonzed and such authorization shall be w full force and effect at the time of
the Closing; (v} this Contract of Purchase constitutes a valid and legally binding oblipation of
the County, and {v} the County has duly authonized the consumumation by if of all transactions
contemplaied by this Contract of Purchase .

{¢y  Consents. No conseni, approval, anthonization, ovder, filing, regisirating,
gualification, election or referendum, of or by any cowrt or governmental agency or public bady
whatsoever i reguired in comnection with the issuance, delivery or sale of the Bonds or the
consummation of the other transactions effected or contevapiated hovewn or horeby, or which have
uot heen {sken or obtained; except for such actions as may be pecessary o guahfy the Bonds for
offer and sale under the Bloe Sky or otber securities laws and ropulations of such states and
jurisdictions of the United States 35 the Undervwriter may ressonably request, provided, however,
that the County shall not be required to subject #self o service of process m any jurisdiction
which 1t 13 nod 5o subyect as of the date hereof

T
o

{3} No Conflicts. To the best knowledge of the County, the wssuance of the
Bonds, the eyecution, delivery and performuance of this Contract of Purchase, the County
Resoluiion and the Bouds, and the compliance with the provisions horeof do not conflict with ar
coustitute on the pan of the County & violation of or default under, the Constinution of the State
of California or any oxisting taw, charter, ordinance, regulation, decree, order or resolution and
do not confhict with or result i 4 violgtion or breach of, or constitute g default under, any
agreement, indenture, mortgage, lease or other instrument o which the County s a party or by
which 1t 1s bound oy to which i is subjest,

{e} Litigation.  As of the time of acceptance hereef, no action, suit,
grocesding, hearing or investigation = pending in which servics of process has been completed
against the Coanty or, 1o the best knowledpe of the County, threatoned against the County: {13 in
any way affecting the existence of the Coanty or 1n any way challenging the respective powers of
the several offices or of the ttles of the officials of the County o such offices; or (ii} secking o
restrain or epjoin the sale, issuance or delivory of any of the Bonds, the spplication of the
proceeds of the sale of the Bonds, or the cellection of revenues or assats of the District pledged
ot to be pledged or avalable to pay the principal of and interest on the Bonds, or the pledge
thereed, or the lovy of any taxes contemplated by the Besolitions, or in any way coptesting or
affecting the validity or enforcealnlity of the Bonds, this Contract of Purchase or the Resohutions
or conteating the powers of the County or thelr anthority with respect to the Bonds, the
Resolutions oy this Contract of Porchase; or (i) in which a final adverse decision coald
{a} materially adversely affect the operations of the County with respect 1o the comsummation of
the transactions copteraplated by thus Contract of Purchase or the Resslutions (b} declare this
{Contract of Parchase to be unvalid or unenforecable in whole or 1n material part, or {¢} adversely
affect the exclusion of the interest paid on the Bonds from gross income for federal Income tax
purposes and the exemption of such interest from California personal income tgxation.

{3 o Cither Debt. Between the date bereof and the Closing, withowt the
prior written consent of the Underwriter, the County will not have issued in the name apd ou
behalf of the Distiet any honds, notes or other obligations for borrowed money except for such
borrowg as may be described in or contemplated by the Official Statement.
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{2} Certificaips.  Any cerfificates signed by any officer of the County and
delivered to the Underwriter shall be deamed a represeniation and warranty by the County 1o the
{inderwriter, but pot by the person signing the same, ag {n the statements .n,z::zf,ia.. therein,

B, Covenanis of the Cownty and the Dstrivt.  The Uounty and the Distnct
respectively covenant, ag appropriaie, and agres with the Underwriter that

{1} Secunitica Laws.  The Coumty and the District will fumush such
informaiion, executs sach nstruments, and take soch other sctions 1 cooperation with, and at
the expense of, the Underwriter if and as the Underwriter may reasenably request in order to
4ua ahify the Bonds for affor and sale undey the Blue Sky or other securilios laws and regulations
of such states and jusisdictions, provided, however, that the County and the District shall not be
required 0 consent to service of process in any jurisdiction i which they are not so subjoct as of
e date heveot,

(by  Appligation of Proceeds. The Distiict will apply the procesds from the
sale of the Bonds for the purposes specified in the Distrit Resolufion,

{c) Official Swtement. The District herely si 0 deliver or cause 1o be
delivered to the Underwriter, not later than the soventh {7ih) ’mzsmmo ds.“ following the date this
gl Official Statemeng substantially in f;zf

~
;
H

Bongd Purchase Agreement 15 signed, copres of a fing
form of the Prelimimary Official Statement, with only such changes therein as shall have heen
accepied by the Underwriter and the District (such Official Staternent vath such changes, ;:{ an}«‘,

ared including the cover page and all appendices, exhibits, maps, reports and statements inchuded
therein or attached thereto being called the "OMficial Statoment”™) m soch reasonable quantities ag
may be requested by the Underwsitar not later than five (5} business days following the date this
Bond Purchase Agreemeut 35 signed, in order {o ;'sf*rmi{ the Underariter 1o comply with
parsgraph (X4} of the Rule and with the nie of the Municipal Securities Rulemaking Board,
The District hereby authonizes the Underwriter to uze and distnbute the {fficial Statement
conyection with the offering and sale of the Bonds.

{d} Subseguent BEvents. The District hereby agrees to notify the Underwriier
of any event or occarrence that way affect thg, acowracy or completeness of any mformation set
forth iy the Official Stgtement relating to the District until the date which is twenty-five {25}
days following the Clasing,

3. References heretn to the Prelimunary Official Staternsut and
the final Official Statement include the cover page and all appendices, exbibils, maps, reports
and staterents included theroin or attached thereio.

{f} Amendments o Official Staternent. For a period of nincty (90} days after
the Closing or unti such time (if sarlier) as the Underwriter shall ne longer hold any of the
Bonds for sale, the District will not adopt any amendment of or supplement ®© the Official
Statement to which, promptly after having been furndshed with 8 copy, the Undorwriter shall
reasouably object in writing or which shall be disapproved by the Underwriter; and if any event
relating to or affecting the District shall cvenr a5 g result of which it is necessary, in the opinion
of the Underwriter, to arnend or supplement the Official Ratement in order to make the Official
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Staternent not pusteading tn Hght of the circumstances existing at the time it s debivered to a
purchaser, forthwith prepare and furnash {at the expense of the Distriet} a reasonable munber of
copies of an amendment of or supplement to the Official Statement (n form and substance
yeasenably satisfactory to the Underwriter) wineh will amend or sopplement the (Mficial
Stateruent so that i will not contam an unbrue statement of 8 material {5t or vt o siste a
material fact necessary m order to make the staiements therem, in the hight of the circumstances
existing at the G the Qffictal Staterment 15 delivered o a purchaser, not miskeadmg,

18, Conditions to Closing, The Undorerier has entered into this Contract of
Parchase i rebasce upon the representations and warranties of the County and the District
contained hercin and the performance by the District of #ts obligations hereunder, both as of the
date hereol and a5 of the date of Closing, The Underwriter's obligations under this Contract of
Purchase sre and shall be subyect at the option of the Underwriter, 1o the following further
conditions at the Closing:

{a} Representations True. The representations and wartantios of the County
and the District contamed herein shall be true, complete and correct m all material respects & the
date hereof and at and 35 of the Closing, as 1f made at and as of the Closing, and the statoments
naade in all certificates and other docurnents delivered to the Underwrifer ai the Closing pursuant
berein shall be true, complete and correct 1n all matertal respects on the date of the Closing; and
the County and the District shall be m comphiance with each of the agreemenis made by i this
Contract of Purchase

(b3 Obligationa Perfommed. AL the tnw of the Closing, () the Official
tatmnent, this Contract of Parchase |, the District Regolution and the County Resolution shall be
i foll foree and effeet and shall not bave beon amended, modified or supplemented except as
way have been agreed to m writing by us; (i) all actiong under the Aot which, 1 the opinion of
Bond Counsel, shall be necessary in connection with the ansactions comtemnplated hereby, shall
have been daly taken and shall be in full force and effect; and (38} the County and the District
shall perform or have performed all of their respestive obhigations required under or specified In
the District Resolotion, the County Resolution, this Contract of Porchase or the Official
Statement to be performed at or prior to the Closing,

{c} Adverse Rulings. No decision, reling or Gnding shall have been entered
by any court or governmental authority since the date of this Contract of Purchase {and e
reversed on appesl or otherwise set sside), or, © the best knowledge of the District or the
County, 15 pending or threatened wihich has any of the cffects described in Section 7{¢} or &e}
hereof or contesting in any way the completeness or accuracy of the OQfficial Statemaont.

ot marketability or the ability of the Underwriter to enforee contracts for the sale of the Bonds, af
the inttial offering prices set forth in the Official Statement, of the Bouds shall not have been
materially adversely affectod in the ressonable judpmoent of the Underwriter {evidenced by a
swriten miwc o the Connty snd the District terminating the obligation of the Underwriter to
accept delivery of aud pay for the Bonds) by reason of any of the blfewing:

{d) Marketability, Beiween the date hereof and the Closing, the market price
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{1} fegistation enacted or witroduced in the Congress or recommended
for passage by the President of the United Stafes, or a decision rendesed by a connt
established under Article I of the Constitution of the United Statzs or by the United
States Tax Court, or an order, valing, regalation (final, tamporary or proposed) or official
staternent wsaed or made:

{1} by or on bebalf of the Unted State Treasury Departiment, ot
by or on behall of the Internal Revenue Service, with the purpose ar affect,
divectly or indirectly, of causing inclusion in gross incomye for Pli!‘{}ir)t s of fpderal
e taxation of the inderest received by the owners of the Bonds;

{ii} by or en behall of the Scounties and Euchange
Compmussion, o any other governmental agency having junsdiclion over the
subject matter thereof, to the effect that the Bonds, or obligations of the generg
character of the Bonds, mcluding any and all underlyving smangements, are not
exempt from registration under the Secarties Act of 1933, as amended,

{2} the declarstion of war or engagement in mujor military hostilities

bw the United State or the occurence of any other national emergency or calanuty

elating to the effective operation of the government or the financal commnmity w the
United Siates;

{3} the declaration of a general banking moratorinm by federal, Now
York or Cabfornia authoritics, or the general suspension of trading on any national
secarities exchange;

e

{4} the tmposition by the Mew York Stock Eschange, other wational
securities exchange, or any govermmental authority, of any material restrictions not noew
in force with reapect to the Bfmﬁa or obtigations of the general characier of the Bonds, or
seenrities generally, or the materal jucrease of any such vestrichions now in foree,
including those relating to the extension of credit by, or the charge 1o the net capual
recpaivemonts of, the Underwriter;

{5) an order, decrec or myjunction of any court of competent
jurisdiction, or ordeyr, filing, regelation or official statonwent by the Secoriuies and
Exchange Commssion, or any other governmental agency issued or made o the offect
that the issuance, offoring or sale of obligations of the general character of the Bonds, or
the issuancs, offering or sale of the Bonds, as contemplaled hereby or by the Offosal
Staterment, is or would be in violation of the federal securitica laws, as amendded and then
int effect;

{6} the withdrawal or downgrading of anv rating of the Distriet’s
outstanding indebtedness by a national ruting agenoy; or

{7} sy event ecourring, or information becoming known which, in the
reasonable pudgracnt of the Underwriter, makes unfrue in any material adverse respoct
any staterpent or information contained in the Official Stalement, or has the offect that the
Official Statement containg any untrue statement of a material 3¢t or omits to slale 2



material fact required 1o be sigted thercin or pecessary to muake the staloments made
theren, 1y light of the cirenmstances snder which they were made, not misleading.

{e} Delivery of Documents. At or prior to the date of the Closing, the
Underwriter shall reeetve thige copies of the bllowing docwrnents i each case daled as of the
Closing Date and satisfactory i fonm and subsiance to the Underwriter:

{13 10 an approving opimon of Hound Counsel, as {o the
valtdity and rax-exempt status of the Bonds, dated the date of the Closing, addressed to
the Counly and the District;

{2} Rediance Letter o rellance letior from Bond Counsel 1o the effect
that the Underwriter can rely upon the approving opinion desoribed in {2} 1} above;

33 Certificates: g oc *tiiicm &;;:n"d by gppropriale officials of the
tesrnty and the [hatoiet o the {ﬁé_(i that {1} such officials are asvthorized to exsouts this
{ “outract of Purchase, {11} the ropresentations, agreements and warranties of the Connty
and the District herein are true and correct in all material respecis as of the date of
Closing, (i1} the Counly and the THstrict have complind with all the torms with their
respected Resplution, snd this Contract of Poarchase (o be complied with by the Coway
aud the District prior to or concurrently with the Closing and such docuueuts are i fnll
force and effect, {1v) in the case of the District, such chmc officials have reviewedd the
Ceficial Slatement and on such basis certify that the Official Statement does vot contain
any untrue statersent of & material fact roquired 1o be stafed hu’f:m OF necessgry o make
the statements therein, ju hight of the circumistances wn which they were made, nm
misleading, and (vithe Bonds bemng debvered on the date of the (losing to the
Underwriter uoder this Contract of Purchase substantially conform to the descripticus
thereof contained i the County Resolution;

{4} Arbitrage: 2 nonarbitrage certificate of the DHstrict in a form
satisfactory o Bond Counsel;

{5y Bhusidot Reaolulion: a certificate, togethor with a fully evecuted
copy of the District Rosolution, of the Clerk of the District Board of Trastees (o the effect
that:

{1} such copy 18 a frue and comest copy of the District
Resolnfion; and

(it} the District Resolution was duly adopted and has not been
madified, amended, reseinded or revoked and 18 in 8l force and effect on the
date of the Closing,

{53 County Resolution: 8 certificate, together with a fully sxeocuted
copy of the Connty Reselution, of the Clerk of the County Board of Supervisors to the
effect that:
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{1} such :3py 18 a truz and comrect copy of the County
Reaolution; and

{it} the County Resolution was duly adopted;

{73 County Counsel i}f}mimiz an opinim of counsel  the County iy

{83 Official Statement:  cortifivates of the appropriste officials of the
Phstnict evidencing thetr delemunations respecting the Preliminary Official Statement m
accordance with the Rule;

{4 Insurance Policy: a cerbified copy of the bond Insurance polirv
{the “Policy”} of the Bond Insurer for the Bonds, and any other documents oxecuted i
connection therewith;

{10y lnsurer Certificater 3 certificale of the Bond Insurer, dated the
Claosing Date, signed by an suthorized officer of zaid nsurer, thet {1} the miormation
comtatned under the caption 'BONID INSURANMCE”] in the Oificial Batesent does not
contain s untiue statoment of 3 matenal fact or onnt 0 state 2 mutenial fact requred 1o
bhe stated therein or pecessary o make the statements theremn, m hight of the
cirewmstances yoder which they were made, vot misleading and m} the specimen of the
bond insurance policy comai,rm iy { APPENDIX Cl to the Official Statement is a ree and
correct spocuncn of the policy being issued by said insurer of the Bonds,

{11y Insurer Opiplon: an opimion of counsel 10 the Bend husurer, dated
the Closing Date, addressed o the Underwriter and in form and substance satisfaciory o
the Underwriier;

{12y Ratings: Letlers from {Stsndard & Poor’s Rating Grou }} and
iboody's imcsturs Service] rating the claims- pa\»z 1g ability of the Bopd Inserer {7
apd I Jtand respectively, which satings are i full foree and effect on the ( Tosing
Date;

{13y  Other Docoments:  such addiiiongd legal opirtong, ceriificates,
proceedings, instruments and other documents as the Underwriter may ressonably mz;uf;nt
try evidence compliance (1) by the County and the District with legal repuirements, (1) the
truth and accuracy, as of the time of Closing, of the represenigtions of the {ounty and the
Drstrict herein contained, {11} the truth and sccoracy, as of the time of Clasing, of the
(fficial Statoment and (v the due performance or satisfaction by the County and the
District at or prior to such time of all agreaments then o be performed and all conditions
then o be satisfied by the Distoiet.

{H Termination. Notwithslanding anyihung to the conirary herein contained,
if for any resson whatsoever the Bonds shall not have been delivered by the Dstrict to the
Uindereriter prior 85 the cinse of business, California Time, oa the Closing Date, then the

obligation o purchase Bonds hereunder shall terminate and be of no further force or effect
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e {;g*i with respect to the obligations of the Dustrict and the Underweiter under Section 12
ii" B0y

i the County and/or the District shall be anable o sshsfy the conditions to the
Uinderwriter's oblipations contained in this Bond Parchase A greement ot if the Underwriter’s
obligations shall be torminated for any reason pornutted by this Bond Purchase Agreersent, Hhis
Bond Purchase Agreement yaay be canceled by the Underwrier 2, or gt any thoe prior o, the
tme of Closing. Notice of such cancellation shall be given to the County and the Distnct w
writing, or by telephone or telegraph, confinmed in wriling,  Notwithstanding any provision
herein to the contrary, the porformance of any and all obligativus of the County and the District
hereundeor and the performance of any and all conditions contained herein {or the benefit of the
Underwriier may be waived by the Undererriior in writing at its sole discretion,

i1, Conditions {o Obligations of the Coundy and the Distrivt, The peripruance by
the County and the Distriet of thew obligasions is conditioned upen (1) the performance by ihc,
Underwriter of its obligations hereundor; and (i) receipt by the District and the Underwriter of
opmions and certificates being deliveved at the Closing by persons and entities other than the
County and the Dhstrict

iZ. Expense, The Underwriter shall mv any expenses incident to the issuance of the
Bonds {op 0 an amonnt not 1o exceed [§ 1 as provided s Section 1 hereo! and except a5
wise agreed to by the Dhstrict), fncludi mb bt vt limited to the folios wing: {1} the fees and
dashursements of the Distniet’s Baancial advisors; (1) the fees andd disbursements of Bond
Counscl; {in) the cost of the preparation, printing and delivary of the Bands (includmg the cost
of ebtaining CUSIP numbersy; {iv) the fees, if any, for Bond ratings, including all necessary
travel expenses; (v} the cost of the printing and disteibution of the Preliminary (fficisl Statement
and the Official Statement; {vi) the initial foes of the Paving Agent; and (_)m) all ciber fees and
cxpenses incident o the issuance and sale of the Bondg, including bond tusarance prowmiam and
put-oi-pockst expenses of the Underwriter apread (o by the District. The District shall divectly
pay any expenses incident to the psuance of the Bouds that excend [

13, MNotices, Any notice or ather commuineation o be given under this Contract of
Purchase (other than the acceptance horeol as specificd in the first pavagraph hereof) may be
given by delivering the same i witing o the Los Angeles County Tressurer, 500 West Temple
Street, Room 432, Los Angeles, California 90012, 11 to the District, o the Superitendent, Los
Mictos Achool District, 8324 8. Westinan Ave. Whatgtter, Cahformia 90606, or if o the

Underwriter, 1o George ¥ Baum & Company, 003 I Bireet, Suite 460, Sacrameuto, Californis
BSE14. '
4. Parties in Interests Survival of Representations and Warranties, This Bond

Purchase Apreement when accepted by the IMstrict and the County in writing as herclofore
specified shall constitute the entire agreement among the Uounty, the District and the
Underaniter. This Contract of Purchase 1s made solely for the benefit of the County, the District
and the Underwriler. No person shall acgmire or have any righis herennder or by virtue heveof
Al representalions, warrantios and agreements of the County and the District in thes Contract of
Purchase shall survive regardless of {a) any nvestigation or any statement $u rospect therent
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made by or on behalf of the Underwriter, () delivery of and pavment by the Underwriter for the
Bonds bereunder, and {2} any tenmination of this Contract of Purchase,

15, Execution in Counterparts.  This Coutracl of Purchase may be exccued m

several counterparis each of which shall be reparded a5 an onginal and all of which shall

conafiinie but one and the same document,

{Remamnder of page intentionally lefy blank ]
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6. Applicable Law. Thos Contract of Purchase shall be wierpreted, governed and
enforeed w accordance with the law of the Siate of California applicable to contracts made and
performed in such Slate.

YVery traly yours,

GEORGE K. BAUM & COMPANY

Authonized Stgnaturs

The foregoing 15 hereby agreed to and accepted as of the date firgt shove writton:

Bty

COUNTY OF LOS AMGELES

P‘ }":

Tregsurer and Tax Collectar

APPROVED AS TO PORM:
RAYMOND 3. FORTNER, IR
COUNTY COUNSEL

Brincipal Deputy Counly Counset

LOS MIETOS SCHOOL DISTRICT

By

Supszrintendent
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APPENDIX A
BONDS

Current interest Bonds

Maturity Date Principal
{August 1} Apount Inferest Kate Yield
5 %% Ya
A e Term Bond dus Avgust 1, 200 1~ VYield 5%
5 % Term Bond duc August 1, 28] 1-Yield %
$ % Term Bond due August 1, 200 1-Yeld %
Capital Appreciation Serial Bowds
Maturity Original Heolfering Reoffering Yield Ageretion
{Augast i} Principal Principal Amount tn Maturity Rate
Amount
$ ¥ % Yo

1 par call date.

133124475 At

Maturity
Yalue

b



Redempiion Provisions

Optinnal Redemption for Curreat fnteress Bouds, The Current Interest Bonds matuning
on or before August |, 20{ 1, are not subject to redemption prior to thewr matunty dates.
Curvent Interest Bonds maturing on or afler August 1, 20] ], are subject to redemption at the
option of the Disirict, as a whole or yu part 1w the manuer directed by the District, from any
source of avatlabde funds, on or afler August 1, 28] 1 or on any Interest Payment Date
thereafter without presmmm.

PThe Capitad Appreciation Bonds shall not be subject {o optivnal redemption

Mandatory Sinking Fand Redesnprivn. The Current Inferest Bouds maturing August {
280 1 are aubject o mandatory sinking fund redemption pricy i, m: Ar sigted maturity date in

part determined by lof on August 1, 20{ ] and each August 1% thereafter (0 and incloding

August b, 201 at a redemphion price equal o the pr‘izwip;zi amouni thereof and geoned

interest mumn if any, to the date fixed for redewption, but without premiium, as sef forth in the
following table:

Manidatory Redemntion Daies Principal Amoeunt 0 be Redeemed
Augost 1, 20 ] 3

August 1, 201 1

* Fipal Matority

The Currend Intevest Bonds maburing August 1, 28] | are subject o mandatory sinking
fond redemplion prior o their stated maturity date in part determined by ot on August 1, 26] ]
and esch Avgust 1™ thereafler to and including August 1, 2001, at a rederoption price equal to
the principal amowrt thereof and accorued inlevest thereow, if any, fo the daie fixed for
redomption, bot without prominm, as set {orth in the following tabile:

Mundatory Redemption Dates Principal Amount o be Redeemod
August 1, 20] ] g

August 1, 20 ]
Angust 1, 20]

*Final Matarity

The Current Inferest Bonds maturing August 1, 200 1 ere subjent to mandatory q';r;kinw
fund redemption prior o their stated maturity date in part deteruived by lot on August 1, 20{__ 1
and gach August 1% thereafter to and incloding Angost 1, 2001, at a redenystion price m}mﬂ ’iu
the principal amoount thereof and accrued intevest ihcmm if any, fo the date fixed for
redemption, but without premiuim, as set forth i the following tabbe:
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Mundatory Redemption Dites Prncinal Amount to be Redeemed

August 1,20 1 3
Aungust 1, 20{

Aupust 1, 201 1%

\Libi St Ay -'{}(, ....... i

Selection of Bends for Redemption. Whenever provision i made in the County
Resnlution or in the Contract of Purchase for the redemption of the Bonds and less than all
Onstanding Bouds are to be redeemed, the Paymg Agent, upon wilien mstruchion from the
Pstrict given ot least 60 days prior © the Payment Date designated o such redamption, shall
seleet Bonds for redemption i g manner divecied by the District. Within a maturnity, the Paying
Agent shall select Bonds fur redempiion by lot. Redernuption by lot shall be u such muanner as
the Paving Agent shall determine; provided, however, that the portion of any Current Interest
Bond to be redecned in part shall be in the Principal Ampunt of 35,000 or any integral multiple
thereof and the portion of any Capital Appreciation Bond 10 be rodesmed m part shall be in the
Maiurity Amount of 85,000 or any integral multiple thereof. The Accreted Value of such Capital
Appreciation Bond shall be deternuned by reforence to a schedunle to be provided to the Paving
Agerd

Novice of Redemption. When redemption 18 anthorized or regquired pursuant to the
Besolution or the Contract of Purchase, the Paying Agent, wpon written mstruction from the
District given at least 60 days prnor to the Dolerest Pavwpent Date, designatad for such
redemption, shall give notice {4 Redemption Motice”} of the redemption of the Bonds, Such
Redemption Motize shall sg:em y: €a) the Bonds or designated postions thereof {in the case of
redemption of the Bonds 1o part but not in whole) which are 0 be redecmed, (b} the date of
redemption, {¢) the place or places where the redemption will be made, ino m% the name and
address of the Paying Agent, {d) the redemption price, (o) the CUSIP wmubers {if any} assigned
to the Bonds to be redecmed, (£} the Bond waubers of the Bonds 1o be redesmed in whole or in
part and, in the case of any Bond fo be redeemed i past only, the Principal Amwunt or Acorcied
Value, as appropriate, of such Bond o be redeemed, and {g) the original issue date, interest rate
and stated maturtty date of cach Bond {0 be redeomied in whole or in part.  Such Rederoption
Motive shall further siate that on the specified date there shull become dus and pavable upon each
Bond ar portion thereof being redeemed the redemption price, together with the interest accrued
1o the redemption date in the case of Corrent Inforest Bonds, and that from and aller such dae
interest with respect theretn shall cease (0 acerue or accrele and be payabde,
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APPENDIX B
FORM OF OPINION OF COUNTY COUNSEL

L
LOS NIETOS SCHOOL DIRTRICT
GENERAL GBLIGATION BONDS
(ELECTION OF 2008), SERIES 2008

Ladies and Gentlemery

This opinion 1s rendered and delivered in conpection with the iszuance by the Board of
Supesrvisors of the County of Los Angeles {the "“County™} on behall of the Los Mistos Schonl
e aggregate prinapal amount of bonds designated
“$  Los Nielos School THsirict Genergl Obhgalion Bonds (Blection of 2008), Series
ZH087 (the “Bonds”y. The Bonds are being ssued pursuant to 3 vesolution of the Board of
Supervisors of the County of Los Angeles, Califorma adopied on Aungust 12, 2008 (the “County
Reselution”™), ot the request of the District ywade pursuant (o @ resolution adopted on Inly 8, 2008,
by the Board of Trusiees of the District {the “IDiairict Resolution™}

in rendenmyg this opimon, we have exammned the County Resolulion, the Comtract of
Parchase dated | 1 {the “Purchase Contract”}, among the DHstrics, the Coony
and George K. Baum & Company, as underwriter, and such other doowmons, records and
wpstroments and made such investipations of law and fact as we have degmed neceasary o render
the opintons exprossed hevean.

Based upon the foregoing, and sclely with respeet to the laws of the Stale of California
{the “State™), we arc of the opinion, as of the date hereof, that:

1. The County is g political subdivision duly organized and validly existing under
the Constitotion and the faws of the State,

2. The County Resolution approving and authorizing the executinn, sale and
delivery of the Purchase Contract and the issuance of the Bonds was duly adopted at a meeling
of the governming body of the Coanty, which was called and held pursuant to law and with all
public notice reguired by law and al which a guorom was present and acling at the tme of
adoption, has not been modifiad, amended, mecinded or revoked and i3 in full force and effect an
the dale hereofl

3. Tao the best of our knowledge, there 15 no sction, suit, procecding, mguiry or
mvestigation, at law or i equity, before or by any court, govennmental agency, public board or
tody, pending m which service of process has been compleled, or threatened against the County
{#) affecting the existence of the County or the titles of it officers who hove acted with respent
i the proceedings for issuance and sale of the Bonds to thelr respective offices; (b) secking to
probabit, restrain ar enjoin the execution of the Purchase Contract or the bssuance of the Bonds or

4
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in any way confesting ov affecting the validity or enforcesbility of the Bonds, the Purchase
Contract or the County Resolution; (¢} contesting the powers of the 4;_.._ unty or ifs anthonty to
enter into, adopt or perform its obligations ender the County Rewiui'if.:-n ar the Purchase
Contract, ov {d) seoking to restrain or eyoin the lovy oy collection of tax rovenues pledged for
payment of the Bouds.

4. The Purchase Contract has been duly suthorized, executed and delivered by the
Coundy and the Bonds have been duly authorized by the County, executed by the County on
behalt of the Disirict and delivered by the County and, assuming due authorization, exeoution
ared delivery by the other parties thereto, the Parchase Contrast will congtitute the fegal, vahd
and bng ;d,tw agreement of the County enforceable against the County In accordance with its
terms.

With respect to the opinions we have expressed above, apforcement of the rghts and
obligattons under the County Resolution, the Parchase Contract and the Bonds may be hmited by
hankruptey, insolvency, reorganization, moratoriwy or other laws affecting the enforcement of
creditor’s righls gencrally, by the apphication of eqguilable pzm:.,zpies if eguitable romedies are
songht, and by m_atamm}s on legal remedizs imposed in achions against public antities in the
State. We oxpress ng opioton as to the avariability of eguilable romedios iy connection with
enforcerment of the County Resolution, the Purchase Contract or the Bonds,
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LGS NPETOS 5CHOOL DINTRICT
Whittier, California

RESOQLUTION #01/08-6%

RESCGLUTION OF THE BOARD OF TRUSTEES OF LOS NIETOS SCHOOL
DISTRICT REQUESTING THE BOARD OF SUPERVISORS OF THE COUNTY OF
LS ANGELES, CALIFORNIA 1O SELL BONDS OF SAID DISTRICY IN AN
AGGREGATE PRINCIPAL AMOUNT ROT TO EXCEED S15,500,000 PRESCRIBING
THE USE OF BOND PROCEEDS AND UEHTAIN OTHER MATTERS RELATING
THERETO

WHEREAS, the County of Los Angeles, California (the “County™) beld an glection on
June 3, 2008 at which i submitted {0 the gualificd voters of the Los Mietos School District
{the “Dustrict™) the following propogitiosn, to wit:

“To acguirg, construct and wodermize school faciliuies, shall the Los Nietos School
Enatrict be anthorized 1o upgrade classrooms and scounity, mprove student safoty and
school sites, renovale outdated restrooms, replace rooly, and qualify for approximately
FLO00,000 in Sate watching funds by wsuing ap 1o $31, 140,000 in bonds at legal
miberest rafes, with annuad sudits, @ citizens’ oversight and oo mouey for overhead or
admindstrator salaries?”

WHEREAS, pursusnt (o the Eduealion Code of the State of Californis {“Hducstion
Code™) section 15264 of seg. o this Board of Trustess of the Les Nictos Sehool District {this
“Beoard of Trustees™} may upon a tweo-thirds vote pursue the sutherization and bsuspee of
bends by g fifty-five percent {583%) vole of the vaters pursuani fe Section 1{BH3) of Article
XKIEA of the Californis Constitution and Section 18(b) of Article XVI of the California
Constitntion; and

WHEREAN, this Board of Trustess herehy determines by way of this resclution {this
“Resclution’} that the fird series of suech bonds in an aggregate principal amount not-to-
eaveed B15,500,008 should be offered for sale by the Board of Supervizoers of the County
{the “Cownty Board of Supervisors™) ia a series {o be designated “Leos Nictos School Bristrict
General Obligation Bonds (Election of ZH88), Series 2888 (the “Bonds™); and

WHEREAS, the Bonds will be issuved pursuant {o Fducation Code section 15264 er seq.;
and

WHERFAS, this Board of Trusteés deems it proper and wecessary to specify is
intended use of the proveeds from the sale of the Bonds; and

WHEREAK, this Board of Trastess has determined that beeause of the need for flexibility in
grder to achigve maximum intorest cost savings, itis destrgble to self the Bouds i g negotiated
sale basis to George K. Baam & Company {the “Underwriter”) pursuant to & Bond Purchase
Coutract {the “Centract of Purchase”), » form of which hag been prepared and is on file with
the Distrios; and
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WHEREAS, the District will cause 1o be prepared a preliminary official statement {ihe
“Prebnainary Official Statement”™) relating o the Bonds; and

VV‘}'—{}%‘KEA.S? a form of countinung disclosure certificase {the “Contimung Disclosuss
Ceriificate™} has heen prepared by Mixon Peabody LLP and presented o thne Board of Trostees:
diiﬂ.i

WHERFAS, o wrelindnary debt service table {the “Debt Service Table™) has beon prepared
by Caldwell Flores Winters, Ine. and presented 1o ims Be ard of Trostoes; and

NOW, THEREFORE, BE I'T RESOLVED:

Sectinn 1. The Bonds of the Disuict in an aggregate principal amount not {0 exeeed
$13,500,000 shatf be issued by the County on behalf of the District and offered for sale o the
Underwriter pursuant o the terms of the Contract of Parchase.

Section X The Cownty Boeard of Sapervisors s hereby requested to msue snd sell bonds
up to an ageregate mitial principal amount of $13.500,000 authorized at the afbrementioned
election as g sertes o be desipuated “Leos Mietos School District General Obligation Bonds
{Election of 2008), Series 2008, (or as otherwise desipnated by m%oimicm Hf the County Board
of Supervisorsy upon such terms and conditions {(Including, but not limited {0, the dates upon
which payments of the principal of and intorest on the Bonds are 10 be ;«wiz not Broonsisient with
this Resolution.

Seetion 3. The County Board of Supervisors is herehy reguesied to offer such Bonds for
sale in the manner provided by law and in aceordarce with the termis of the Contract of Porchase
as socn as possible following the receipt of this Resolution,

Reetion 4. The Clerk of this Board of Trustees is bereby directed o file a certified copy
of the Resolution with the County Board of Supervisors and the Counly Treasurer {the
“Treasurer™}

Section 5. The Supenntendent or her designee and the County Board of Supervisors are
hereby authonzed and directzd to select the Underwriter for the Bonds.

Seection 6. The form of the Contract of Purchase is hereby approved. The
Superintendent or her destgnee, and such other officers of the Dzatms ag nray be authorived by
this Board of Trusiees are, and cach of them scting alove horeby is, authorized (0 execute and
dediver the Contract of Purchase on behalf of the District, with wch ahamfcg therein as the
officer exconting the samwe on behalf of the District may approve, in his or her diseretion, as
heing in the best mterests of the Dhstrict, such approval w0 be conelusively evidenced by such
officer’s exeoution thereof, and any cihcr docurnents requared 1o be exeonted thersunder, and to
deliver the same to the Underwriter, The Superintendent or her designee, and such ather officers
of the Dhatrict as puay be auwthorized by this Board of Trustees are, and cach of them acting slone
hereby ts, in consultation with the Underwriter and Bond Cowsel, authanized and directed o
establish the final principal amount of the Bonds: provided, howeses, that such principal smount
shiall not excoed the amonnt authorized in Section | heresf. The Superintendent or her designee,
ansd suck other offivers of the Distriet as may be authorized by this Board of Trustees are, and



cach of them acting alone bereby s, authorized and direcied 1o negotiste, with the Undenwriter,
?b-* interest rates, not ie excesd ?hg maximum fegal himit, on the Bonds and the Underwritar’s

diseonnt, if any, on the purchase price of the Bonds, ne to exceed £.9% {pot including original
msue discowt or costs of msuance) of the principal arvount of the Bonds.

Sectien 7. The form of the Continuing Disclosurs Cortificate s hereby approved. The
iw‘z;p*rifzi‘ézndsﬂ’rr* or ey designes, and such other officers of the Disirtet a3 may be awhorized by
this Board of Trostees are, and aach of them acning alone hereby 18, augthorived to exeonie and
debiver the Continuing Disclosure Certificgte on behalt of the iﬁmrm, with such chasges thorein
as the officer executing the same ou behalf of the District may approve, s his or ber discretion,
a5 being g the best iterests of the District, smi; approval to be conuum«uy gvidenced by such
officer’s execution thereof, and any other documents required o be exeouted thareunder, and 1o
deliver the same o the Underwniter. The Distniet hereby covenants and agrees thay i1, not the
Coanty, will comply with and carry om all of the provisions of the Confiming Disclosure
Certificate. Motwithstanding any other provision of this Resolution, failure of the Disfrict to
comply with the Continuing Disclosure Certifizate shall not be comsidered an eveny of default
and shall pot be deemed to create any moneiary bability on the part of the District 10 any othey
persons, inchuding owners of the Bonds.

1

Nection 8. This Board of Trustees also hercby anthorizes ihs‘* proparation and
distribution of a prelimmnary official stafernent in conneotion with the sale of the Bonds, ju such
form as shall be determined by the Superiniendent and the other officers of the Dstrict as may be
authorized by the Board. The fwz;pf“rmienécni and the other otficers of the Distvict are, and euch
of them acting alone herchy 1z, authorized to propare and deliver copies of the prelimdnary
wificial statement 1o potontial pumh(znus of the Bonds and such preliminary official statoments

shall be presemted to this Board of Trastess before the pricing of the Bonds,

Section 9. This Board of Trustees hereby approves the Debt Service Table attached
hereto as Exhibit A, The Soperingendent or her designee, and such ather oficers of the District
as may be authorized by this Board of Trustees are, and cach of them goting alor herehy is,
authorized to make such changes to the Debi Sorvice Tabde as the officer exconting the Official
Staternent an behalf of the District may appwove, o bis or ber discretion, a5 being in the best
interests of the District, such approval o be conclusively evidenced by such aoffiver’s exeoution
thereof.

Seetipn 18, This Board of Trustees will use the proceeds from the sale of the Bonds (o
finance the acquisition, expansion and construction of some or all of the purposes authorized af
the June 3, 2008 election {(collectively, the “Projecis™).

Section 11, This Board of Trustega anthorizes the paymant to the Cowly for County
stalf cxpenses in connection with the County’s support of, and pardicipation in, the issuance of
the Boads.

Seetivn 12, In order 1o maainiain the exchuion from gross income for federal ncome tax
purposes of imderest on the Bonds, this Board of Trustees hereby covenants to comply with each
applicable regoirement of Section 103 and Bections 141 through 130 of the Internal Bevenue
Code of 1986, a5 amended (the “Code™). In firtherance of this covenant, the PHstrict agrees 1o



comply with the covenants contained in the Tax and Nonarbitrage Certificate (the “Nonarbiirage
Certificate™) to be excconted by the District on the date of delivery of the Bonds. The Distrigt
hereby agrees to deliver itpsiractions 1o the rogistrar and payving agent 5 be appointod by the
County Board of Supervisors (the “Paying Agent”™} in order o comply with the Wonarbitrage
Certificate,

Seetinn 13, The County Board of Supervisors i3 authonized to select and appoint the
Payimg Agent for the Bouds. Such Paying Agent (which may be the Treasurer of the County)
shall signify the acceptance of s duties and obligations by exccuting and delivering 1o the
County and the District a written acceplances therent,

Section {4, (4} The Bonds shall be sold by negotiated sale inasmuch as: (1) such a
sale will allow the Diswtriet 1o jutegratz the sule of the Bonds with other public financings
undertaken, or to be undertaken, by the Distnizt in order to finance and fmd public schoot
facifities; (i1) such 2 sale will allow the District o utilize the services of consuliants who are
famitiar with the Gnencial needs, starus ared plons of the Dhstrict; and (10) such a sale will allow
the District 0 control the tming of the sale of the Bonds to the wunicipal bond market and,
potentially, iske advantage of interest vate opportuntiies for favorable sale of the Bonds to sich
market,

{hy  Caldwell Flores Winters, Ino, has been selected 1o act as financial advisor to the
District, WNixon Peabody LLP has been selected as the Distriet’s bond counsel and George E.
Banm & Company shall act as underwritzr, The estimated conts of issuance agsociated with the
%wmi sale are $512.223, which clude underwriler compensation, bond msurance premium,

055 of pnmmﬁ the Official Statoment, rating agency fees, paving ageot foes, and other related
sta. An estimate of the ytemized fees and cxpenses s on file with the Saperintendent.

Section 15 Upon the sale of the Bonds, the proceeds thereof, exclusive of acoerued
imjerest and any original issue premdum, shall be depostied into a fund held by the County to be
designated as the “Los Mietos School District General Obligation Building Fand {Eleetion of
20083, Reries 20087 (the “General Obligation Fund™).  The Hsirict shadl, Hom tme o g,
request dishursernents from the General Oblhigation hmd 1o pay the costs of the Projects in the
sarpe manner a5 other school money disbursements. The District shall pay, or camese 0 be paid,
eosts of issuance using moneys disbarsed frem tme (o Gime, as appropriate, from the Oeneral
Obligation Fasd.

Costs of soance shadl include all of the cosis of tesning the Bonds, including but not limited to,
alt printing and document preparation expenses in consection with thizs Resolution, the Bonds
aned the Official Blatoment pertaining to the Bonds and any and all other sgreements, Instruments,
certificates or othor documents prepared in conpection therewith, financial advisory fees;
undereriter’s fess; rating ageney fees; auditor’s fees) CUSIP servics bureau charges; legal foes
and expenses of counsel with respect to the fnancing; the initial fres and expenses of the Paying
Agent; fees for any credit enhancemenst relating to the Bonds; and other foes and expenses
mcurred in connection with the issuance of the E(}ﬁds or the im}:&enwnmiié}n of the financing for
the Projects, o the otent such fees and expenses are approved by the District. Some or all nfthe
costs of issuance may be paid by the Undervariter,



Section 16 The Disirict hereby covenants 1o spend all Bend proceads in accordance
with applicable law, including but not limiled to Chapler 1.5, Part 10, Division 1, Title 1 of thee
California Hducation Code of the Stete of Calitornda {commencing with Bection 15264), as
amended, and Article XA of the Caltformia Constitution.

Sectiom 17. The Superintendent or her designes is hereby authorized and directad o take
such other aciions as may be necessary to sell all or o portion of the Bonds with bond tosurance
if the Superidendent, i cousultagon with the Underwriter apd the County, determines that the
savings o the Distnet resulting from the purchase of such bond insurance oxcends the cost
thereofl

Section 18, The Bonds may be issued a5 current interest bonds andfor capital
approciation bonds as set forth in the Contract of Purchase, sebiect to the provisions of &
resefution of the Conanty Board of Supervisors relating to the Bonds (the “County Besolation™)
and the followmg:



ADOPTED, SIGNELDY AMD APPROVED this 9th day of July, 2008
BOARD QFTRUSTEES OF
108 KIETOS SCHOOL DISTRICT
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Clerk of 158 Board of Trustess
of Lo Nietos School Dhistrict
{a} The Bonds shall be subjent 1o rederoption as provided in the Contract of Purchuse.

{ty  The County Board of Supervisors is hereby authorized to set the teryus of the
redemption of the Bouds in the Contract of Purchase and © provide in the Coumy Resolation the
methad of giving notics of redemption o holders of Bonds to be redeamed.



